























Daily Report— 








West Europe 


FBIS-WEU-90-078 
Monday 
23 April 1990 














Daily Report 
West Europe 











FRIS-UEL-9OOCS ct INTENTS 


NOTICE TO READERS: An * indicates maternal not disseminated in clectronic form 


INTERNATIONAL AFFAIRS 


EC Foreign Ministers Meet in Dublin 
ireland’s Colhns Comments /PRESS ASSOCLATION] 
(wher Mi -sters Comment /4F?’/ 
Portuguese Comment /Lishon Radi 
Hurd on European Political Union /PRESS ASSOCTATION) 
(rdonez on European Union /Vadrid Radio, 
* Views on Economic Opening With East Polled /Barcelona LA VANGUARDIA 11 Mar] 


ALSTRIA 


Portugal's Cavaco Silva, Vranitzky End Talks /W/JE NER ZEITUNG 20 Apr] 
New Border Crossings With CSFR Planned /NEUE ARONEN-ZEITUNG 22 Apr] 
Imbalance in Trade With EC Recorded /D/E PRESSE OU tpyr 

FRG Imports-Exports Increase Over 10 Percent MEINER ZEIITONG OO Apri 


LNITTED KINGDOM 
Thatcher Urges ‘Europe of 12 Sovereign States TUE SUNDAY TELEGRAPH 22 Apr] 
FEDERAL REPUBLIC OF GERMANY 


ADN Quotes DER SPIEGEL on U.S. Agents /fast Ber 
Kohl Foresees Late 1991 for All-German Elections /Hi// IW SONNTAG 22 Apr] 
Government Asks *urkey To Reconsider Expulsion /D/F WELT 21 Apr] 
Genscher Urges End to COCOM Restrictions /DP’4 
Agreement Reached on Mark Exchange Rate 

DER SPIEGEL Report Denied /DP4/ 

Agreement Reported /DP4A/ 

Crovernment Statement Outlined /Last Bern IDS 

Grenscher Objects to Discussion Style /C cologne Rad» 

Agreement on Insurance, Pensions /D/P4/ 
CD's Ruche Criticizes De Maizicre Statement (D/P UELT CO! Apr 
Stoltenberg Meets With Czechoslovakia’s Vacek /D/'1 
Romania's Premier Asks Ethnic Germans To Remain = /D/?4/ 
* Coalition Parties Consider Pollution Taxation 

* FDP Program /HANDELSBLATT 26 Mar) 

*CDU Proposal /HWANDELSBLATT 28 Mar/ 
* Experts Consider Prospects for GDR Industries 

* Poor Steel Productivity /DIE WELT 13 Mar] 

* Decayed Building Industry /D/E WELT 16 Mar; 

* Housing Deregulation Needed /HANDELSBLATTI 19 Mar] | 
* More Growth Foreseen for Construction Sector /MANDELSBLATT 27 Mar] 
Rehder Reassigned, New Fleet Commander Named = /D/’4/ 
17 East Bloc Agents Arrested This Year /DP4/ 


FRANCE 


Mitterrand Proposes Alliance Summit to Bush = /Paris Radio 
Chevenement on Nuclear Arms, European Defense /LE WONDE 22-23 Apr] 


23 April 1990 


= oe ae 


ee ee 2 


16 
16 





FBIS-WEL -90-078 
23 April 1990 


tw 


West Europe 


SPAIN 


Bolivian President Discusses Aims of Visu  / Madrid Radio; 
Foreign Minister States Concern Over Luhuamia /Vadrid Radi 
ETA To Hut Seville Expo. Autonomous Police /VMadrid Radio| 


Interior Ministry Reacts /Wadrid Radio] is 
Package Bomb Explodes, Injures Prison Employee /FFE/ is 
Letter Bomb Deactivated /VWadrid Radio] is 
Labor Minister Resigns To Seck Local Office /Vadrid Radtw/ is 
* Cuban Ambassador Explains Castro's Statements /EL INDEPENDIENTE 29 Mar 19 
* Gonzalez Relations With Cuba Discussed 19 
* Gonzalez-Castro Meeting /4BC /6 Mar] 19 


**Too Cordial /ABC 16 Maur] 20 
* Aid, Cuban Debt: /4BC 16 Mar] 
* Labor Gains Since General Strike Reviewed /4BC 4 Feh/ 
* Trade Deficit for 1989 Discussed /4BC /2 Feh/ 4 
* Government Appoints New RTVE Director $ 
* Politucal Move /EL INDEPENDIENTE 24 Fehj 23 
* Parties Prasse Appointee /EL INDEPENDIENTE 24 Febj 6 
* “Good Will Gesture’ /EL INDEPENDIENTE 24 Febj S 
* Conflict of Interest Proposal Scored 


**Aberration’ /DIARIO 16, 10 Mar] -9 
"Ci, PNV Amendments /EL INDEPENDIENTE 15 Mar] BL 
* Basque Government Secks More Economic Controls /D/4RIO 16, 25 Feb 3] 


NORDIC COUNTRIES 


Ministers Fail To Adopt | ithuama Statement /Stockholm Radio) 33 

Denmark 
Lithuaman Prime Minister Prunskiene Arrives /Stockholm Radio) 33 
Folketing Joint Resolution Supports Lithuania /BERLINGSAE TIDENDE 19 Apr 33 
Country To Host Nordic Summit on Lithuama = /Helsinks Radio} 3 
‘Broad Agreement’ in Folketing Debate on Europe /BERLINGSAE TIDENDI 4 

Sweden 
Government Protests USSR Lithuanian Blockade /Srockholm Radio 44 

CYPRUS 

AKEL Central Commitice Approves Amendments /A//4R4A1Y/ 2] Apr] 6 

Unofficial Results Show Denktas Reelected = /Ankara Radio] 6 
Denktas Calls for ‘Friendship’ /Bayrak Radio 6 
‘Will Not Run for Another Term’ /4Ankara Radio 47 

GREECE 

Irish Prime Minister Haughey Arrives in Athens § /4thens Radio] 38 
Reviews EC With Mitsotakis /4thens Radio/ 38 

Samaras Criticizes Israci on Hoste! “Occupation” /4Athens Radio] 48 

Customs Seizes Military Parts Bound for Iraq /Athens Radio] 38 
More on Equipment Seizure /4FP/ 38 
Iraqi Embassy Denies Claims /4FP/ 9 

Tsaldharis Reelected Chamber President /4thens Radio] 40 
300 New Members Sworn-In  /4Athens Radio] 40 


Armored Personnel Carriers Delivered to Army /4A7HENS NEWS 27 Apr] 40 











FBIS-WEL -90-078 


23 April 1990 3 West Europe 
TURKEY 

zai Reportedly ‘Regrets’ Bush Armenian Comment /414N4/0L/4/ 4) 

Ruling Party Official Critucal /ANATOLIA] 4) 

Demirel Says Nation ‘Hurt’ /Ankara TV) 4! 

Opposition Leader Comments /ANATOLIA/ 4) 

President Ozal Sends Denktas Congratulations /Ankara Radio} 4) 

Foreign Minister on Reelection /ANATOLIA/ 42 

Denktas Predicts Cypriot Attack /7TERCUMAN 19 Apr] 42 

Country Participates in Anzac Day Celebrations 42 

(zal Looks for Increased Ties /Ankara Radio] 42 

New Zealand Governor Comments /ANATOL/4/ 42 

Minster Visits New Zealand /Ankara 71V/ 43 

Australia’s Hawke Arrives /Ankara Radio] 43 

Akbulut, Greece's Mitsotakis Agree To Dialogue /4N470L/4/ 43 

zal Denies Fundamentalism Increasing in Country /4N4/0L/4/ 43 

Bozer Asks FRG To Reconsider Envoy Expulsion /4N 4701/4) 43 

Paper on Seizure of Missile Barrels for Iraq [M7/URRIVET 21 Apr] 44 


Completion of First Nuclear Reactor Reported ,MILLIVET 17 Apr] 44 








FBIS-WEL -90-078 
23 April 1990 


EC Foreign Ministers Meet in Dublin 


Ireland's Collins Comments 


LD2104151190 London PRESS ASSOCIATION 
in English 1422 GMT 21 Apr 90 


[Report by Chris Parkin] 


[Text] Soviet measures against Lithuania were today 
decribed as “coercive action™ by the President of the 
European Council of Foreign Ministers Gerry Collins 


Mr Collins, the insh foreign minister, was speaking at 
Dublin Castle as he prepared to host an informal session 
of ministers to set oul a programme for next week's EC 
summit in the city. He sand Soviet actions, including 
embargoes on fucl to the breakaway Baltic Republic, 
amounted to a retrograde step, which would do nothing 
to foster “sensible and mature discussions.” Mr Collins 
confirmed that developments over Lithuania would fea- 
ture high on the agenda at today’s mecting. He was 
expected to seck approval from the EC ministers for the 
Irish ambassador in Moscow to deliver a note to the 
Russian authorities next week outlining the commu- 
nity’s views on the Soviet action, and urging maximum 
restraint. 


The Dublin ministerial talks were expected to last sev- 
eral hours, and produce an agreed joint statement on the 
Lithuaman position. The meeting was also considering 
the implications of German unification as well as moves 
towards closer political and monetary union within 
Europe, the two issues likely to dominate next week's 
summit 


Other Ministers Comment 


AU 2/04162390 Paris AFP in English 1601 GMT 
21 Apr 90 


Text] Dublin, April 21 (AFP) -Foreign Ministers of the 

Et expressed “serious concern™ here Saturday at Mos- 
cow § economic blockade of Lithuania and urged dia- 
logue between the Kremlin and the breakaway republic. 


A statemect signed by all 12 foreign ministers of the 
European Economic Community said that “measures of 
a coercive nature can make no contribution to the search 
for a solution through dialogue™. “An outcome accept- 
able to all must be sought and that this 1s only possible 
only by means of discussion”, they said, adding that both 
sides should “exercise maximal restraint” 


Lithuanian factones producing non-essential goods have 
been asked to close for the weekend to sav energy. 
government sources in the Lithuanian capital said Sat- 
urday, as the Kremlin's economic blockade widened 
from cutting oil and gas supplies to certain foodstuffs. 


Irish Foreign Minister Gerard Codins was chairing the 
session here as Ireland currently holds the EEC’s rotating 


presidency. 


Latest statements by Lithuanian leaders suggesting that 
Lithuania could seree to postpone its independence as 
part of a compromise are in line with such a call for 
dialogue, sources close to the ministers’ meeting argued 
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In Copenhagen Saturday. Lithuanian Prime Minister 
Kazimicra Prunskiene urged the EEC to recognize 
Lithuaman independence as a way of pressuring Moscow 
to rarse the cconomuic blockade 


In carher talks among the 12 to prepare the jormt 
Slaiement, some countnes including Britain had sug- 
gcsied putting pressure on the Sovict Union by freez:ng 
some aspects of a cooperation agreement the EEC and 
Moscow signed in December, an informed source here 
said. But such an attitude was not shared other EEC 
member states such as France. 


Other matters on the agenda of the foreign ministers’ 
mecting. called to prepare a special EEC summit in 
Dublin next Saturday. are a report from the European 
Commission on German reunification and one on rela- 
trons between the EEC and the East Bloc countries. 


Portuguese Comment 


LD2104185190 Lishon Radio Renascenca in Portuguese 
to Europe 1800 GMT 21 Apr 90 


{Excerpt} In Dublin, Portuguese Foreign Minister Joao 
de Deus Pinheiro said Portugal thinks the Lithuanian 
authorities’ timing in its conflict with Moscow 1s bad. 


In his statements following the stand adopted by the 
Twelve, Deus Pinheiro supports political dialogue for 
the resolution of the problem, but criticized the Vilnius 
authorities’ timing in declaring independence. The Por- 
tuguese foreign minister also said he agreed with the 
Soviet president's position. In Gorbachev's view, the 
negotiating process with Lithuania should take place 
after the USSR congress and the summit with the U.S 
President next month. 


Renascenca asked Commander Virgilio de Carvalho for 
his views on the position taken by the Twelve and 
endorsed by Joao de Deus Pinheiro. 


[Begin Carvalho recording] The statement by the Twelve 
reflects a moral position favorable to attaining two 
objectives that are very important to ‘he world, but 
which are only reconcilable if there 1s no haste and 
precipitate action by the Soviets and Lithuanians. Onc 1s 
the evolution of the USSR to democracy, which has 
made for a wave of peace in the world and the liberation 
of Eastern Europe. The second, is the independence of 
the Baltic republics, which were annexed by the USSR at 
the end of World War Il, and which the West cannot 


accept. 


Portugal sees another intermediate objective—the Bush- 
Gorbachev summit in May or June. Repressive reactions 
by the USSR resulting from Lithuania's imprudent 
impatience could force the U.S. President to cancel the 
summit. The risk of such a cancellation is a possible 
return to the Cold War, which as the Soviet president has 
recalled, is a hindrance not only to the evolution of the 
USSR, but the very unification of Germany and the 
rapprochement under way between the two Europes 


[passage omitted] 
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Hurd on European Political L nion 


LD2104211690 London PRESS ASSOCIATION 
in English 2032 GMT 21 Apr W 


[Report by Chris Parkin] 


[Text] Foren Secretary Douglas Hurd tonight con- 
firmed continued Briissh resistance to closer European 
political union. He told fellow EC foreign ministers there 
could be no question of Britain agreeing to Treaty of 
Rome amendments leading to a centralised European 
government or parliament. “We are clear we are not 
alone in the community on that view.” Mr Hurd told his 
EC counterparts gathered in Dublin 


His speech was reflected in London today when Mrs 
Thatcher made ut plain she would continue to resist 
closer political union. She told Tory trade unonists she 
reyected “old-fashioned” thinking in Europe and offered 
her alternative dream of a community of sovereign 
States. Once again she opposed any idca of a European 
social charter and speiled out her opposition to German 
and French calls for a politically united Europe. She 
reaffirmed her distaste for the social charter with the 
message: “You have not got your social charter right— 
ours 18 a better one. Your social charter 1s old-fashioned 
Look forward with Britain... We are iruly building a 
property-owning democracy.” Her speech came only 24 
hours after talks with Irish Premicr Charles Haughey. 
president of the European Commission, on next week- 
end’s summit of EC leaders 


Today's meeting of the European Council of Foreign 
Ministers was aimed at preparing a programme for that 
summit, also being staged in the Irish Republic. Mr Hurd 
emphasised that British opposition to political union was 
“an essential fact” and imdicated that backing was 
expected from the French im holding out against a centra- 
lised government or parliament. At the same time, he 
made it clear there was no suggestion that Britain would 
not take part in any EC dialogue on closer umion. “I did not 
want to give the impression there would be an empty chair 
in any discussions,” he stressed to journalists later. Mr 
Hurd repeated Britain's view that other important ques- 
tions should be dealt with by the community before it 
considered political unity. The issue was examined by the 
foreign ministers in a 35-minute session just before the 
meeting broke up tonight for dinner. Delegates planned to 
continue their exchanges through dinner, and the meeting 
was not expected to end until late tonight. 


Earher today, the foreign ministers cxpressed “serous 
concern” at the economic blockade mounted by the 
Russians in the row over Lithuania's declaration of 
independence. A statement issued by the ministers 
stressed the EC's belief that “measures of a coercive 
nature can make no contribution to the search for a 
solution through dialoeue™. The statement was said by a 
spokesman to amount to a call on the Russians to end 
their blockade of the breakaway Baltic republic. Ircland’s 
ambassador in Moscow, Mr Patrick McCabe, will deliver 
the text of the statement on Lithuania to the Soviet 
authorities carly next week. The ministers also gave a 
unanimous welcome to the prospect of German unifica- 
tion tonight. They agreed the acceptance of a single 
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<eerman Static into the EC would not require any change 
10 the Treaty of Rome. Collcagucs backed the view of the 
Council's president, Irish Foreagn Minister Gerry Collins 
that moves toward unity should be as speedy as possrbic 


Ordonez on European U nien 


LD2204022590 Madnd Domestic Service in Spanish 
2100 GMT 21 Apr W 


[Text] Politscal union 1s inescapably a principal subject 
for the European summit in Dublin next Saturday 
Today in the Irish capital, the foreign ministers of the 
Twelve approved a declaration in which they call for a 
solution to the Lithuanian crisis through dialogue and 
denounce the blockade imposed by Moscow on the 
Baltic republic. Our special correspondent Nacho Her- 
nandez reports from Dublin Castile 


[Begin recording] [Hernandez] Good evening. The heads 
of state and government of the EEC will be the ones who 
will decide next Saturday here in Dublin whether they 
are ready to take the Community towards political 
union. This idea has the support of the majority of the 
member countries and 1s viewed with misgivings by the 
United Kingdom. At present. political union consists of 
a single foreign policy. the reform of the community 
institutions, and a new concept of common security 
Spain adds to these the idea of solidarity, of cohesion 
The Spanish Foreign Minister. Francisco Fernandez 
Ordonez. insisted to his Community counterparts that 
on Spain's part there 1s the will to move forward on thes 
path of political union with all its consequences. The 
objective 1s to arrive at January 1993 with the three 
things fulfilled—that 1s economic union, the single 
internal market, and political union completed, 
including the security aspect: 


[Ordonez] What we said, or what | sad. 1s that at Dublin. 
that 1s on the 28th. next Saturday. there should be a clear 
message to this effect and that « should be properly 
prepared. How 1s it prepared properly’ | wont enter mito 
whether or not there should be a second intergovern- 
mental conference, in my view there should, be but it 
must be prepared. There are several alternatives for 
preparing it. One would be a committee of experts, 
another would be mixed formulas. We are in favor of the 
foreign ministers being the ones who prepare this great 
political reform of the European Community 


| Hernandez] Now the decision 1s in the hands of the heads 
of state and of government. ("There are no problems there) 
with regard to the European Commission's document on 
the effects of German unification and the EEC. The only 
thing is that the Federal Republic wants a more open 
timetable without specifying dates. The foreign ministers 
finally approved a communique on the situation in 
Lithuama in which the arguments of the most moderate 
countries of the Community prevailed. Concern 1s 
expressed about the coercive measures adopted by the 
Moscow authorities and it 1s stressed that the only solution 
is dialogue. For the Spanish foreign minister, the reforms 
in the Soviet Union must be sustained 
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{Ordonez} More than that, if there 1s a desire for the 
scheme for the independence of Lithuania to move 
forward if 1s mecesary. as a conditson., for the process of 
Soviet lyberalizatron to continuc and not to destablize 
the Sovict Umon. That ss what we said. And mm thes 
equilibrium ict us hope that. [Ordonez changes thought} 
("but) clearly what the community has not adopted 1s the 
U.S. positon. That rs ciear. fend recording] 


* Views on Economic Opening With East Polled 
WESOCU9A Barcelona LA VANGUARDIA in Spanish 
1] Mar 0) pp "6-7" 


[Tent] 
To the Fast. Eden 


Western European businessmen would accept the coun- 
tres of Eastern European as future members of the EEC. 
with the exception of the USSR, Romania, and Bulgaria. 
according to a poll that the Sofres [French Opinion 
Polling Company}-Sofemasa group conducted among 
2.000 oprmon makers from sia EEC countries. In some 
countnes, however, such as France and the FRG. the 
veto would extend to Poland and Yugoslavia. Moreover, 
the poll shows that Spain 1s somewhat skeptical about 
and distant from Eastern Europe's economic opening. 
whereas the main EEC countnes seem enormously inter- 
ested in the possibilities that are opening up with the 
liberalization of these markets 


According to this study, Western European public 
opimon «s clearly optimistic about the process of eco- 
nomic hberalizatron im the Eastern European countries 
and regards a setback on the road of +ctorm as unlikely 

Thus, 80 percent of the respond think that the 
process of opening up rs irreversible or that the danger of 
a regression 1s minimal, compared to | 9 percent who feel 
the opposite. The greatest optimism is to be found in 
lialy, where the former group accounts for 87 percent. In 
contrast, Spanish respondents are the least confident, as 
25 percent fear a regression 


On the basis of this view, most of the respondents agree 
that the economic opening in Eastern Europe 1s an extraor- 
dinary opportunity for Western business. The Sofres- 
Sofemasa poll reveals that 89 percent of Europeans think 
that this factor 1s smportant or very important, compared 
to pust 10 percent who are nonchalant about it. The Federal 
Republic of Germany 1s obviously the country in which 
this attitude is strongest, being held by 90 percent of the 
respondents. The differences from country to country are 
minimal, as there 1s broad agreement on the great potential 
that the new situation offers. This impression is fully 
reinforced when the respondents assess 1..¢ potential short- 
and medium-term consequences for businesses in ihe 
various EEC countries. Some 87 percent feel that the 
ecoromic opening mn Eastern Europe represents an oppor- 
tunity, the positive view for the short-term (two years) 1s 
overwhelming in the FRG, as 100 percent of the respon- 
dents feel this way, while the United Kingdom 1s the most 
optimistic about the long term, with 92 percent 


In contrast to thes widespread opimion, a scant 10 per- 
cent feel that the opening represents a threat. Morcover, 
Spain is clearly the most pessimistic country, as 43 
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percent feel ths way about the short term. dropping to 
§) percent when asked about the long-term repercus- 
sions (five years down the road) 


The poll also contains mmtercsting findings about whach 
countries will benefit the most from the cconomuac leber- 
alization om Eastern Europe. The FRG smndrsputably 
heads the Inst, almost tripling the percentages of is 
closest rivals. It 1s followed by the grouping of France 
Italy. and Japan. whose numbers are sientecal, with the 
United States lagging somewhat behind. Farther back in 
this second group are the Benclux countries, the coun- 
tres of Southeast Asia (Korea, Singapore. etc). and the 
United Kingdom, im that order, with Spam and China 
bringing up the revs 


As evidence that European business leaders are initer- 
ested mn the potential that the new markets offer, a wide 
majority (63 percent) feel that i 1s cenaim or very Irkely 
that their companies will sect up jomnt ventures with 
Eastern European countries. compared to 18 percent 
who rule out this option more or less categorically. The 
respondents from the FRG are once again the most open 
to thes, while the Italians say they are the least mnteresied 
(30 percent answered in the negative). Spaniards are 60 
percent m favor and 15 percent opposed 


This attitude 1s clearly reflected in the questron im the 
Sofres-Sofemasa poll about the best way to help the 
Eastern European countries financially Almost rdentical 
percentages of respondents from the eight countries 
showed a preference for the formation of pornt ventures 
with foreign capital. this option got the highest per- 
centage of favorable responses in the FRG 


Second came the trang of economic officials and the 
establishment of business schools, an option that also has 
its greatest support in the FRG. In third place is the idea 
of a “Marshall Plan” financed by the Western countries 
and the mayor international organizations (the IMF. the 
World Bank. etc), thes proposal has especially strong 
backing im the Benelux countries. 


Lagging somewhat behind these options 1s financial 
assistance or government-to-government loans. a pro- 
posal that has its greatest support among Spanish respon- 
dents, the repurchasing of privatized enterprises by 
foreign Companies, an option that also does best among 
Spamiards, and finally, far behind, food aid, an option to 
which the French respondents are somewhat morc 
inclined than the rest 


The last question asked in the Sofres-Sofemasa poll has 
to do with the attitude towards possible membership for 
Eastern European countries in the European Economic 
Community. Overall, the respondents are clearly 
opposed to letting mm the USSR (69 to 17), Romania (63 
to 20), and Bulgaria (59 to 24), while they would accept 
Hungary (73 percent in favour), Poland (55), and Yugo- 
slavia (45). Nevertheless, the responses show interesting 
variations as a function of the respondents’ country 
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There 1s lntthe disagreement. for crampk ' , in an cactuane fi 
membership for the USSR. Romania. and Poland WE MEASNA ores 
three cases the responses are categorical and tuted fast Jan 
ocal. doubtiess because of the special charact nines om the 
these countnecs and the different track that th pening of th 


S$ Noteworthy thal the greatest oppostowor 

ship for the Sovect Unson 1s to be found m Fray : 
percent), while opposition to hypothectecal members! 
for Romania 1s greatest im the FRG (79 1 

most mnicresting variations arc to be found. nonct! 

m the attitudes of respondents from several EE 

inves towards membership for some of the nat 

former Eastern European bloc. France a 

Case, as respondents there were altogethe posed 
lettong Poland and Yugoslavia im. with a 4% 
percent negative reply respectively The » 

was recorded in the FRG. but even mor 

as 56 percent would oppose membership tor | 

54 percent for Yugoslavia. As for the Spanish row 
dents, their replies were by and larec im line with vt 
overall average. as 57 percent opposed centr ! 
USSR. 39 percent in the case of Bulgaria. and 37 p 
im the case of Romania 


[Box., p 76} 


Opinion Makers 


The “panel of European opinion makers” 1 a tool | 
gauging the views of businesses and their crccutives and 
the major opimon trends mm Europe. This panc! tonssts 
of more than | 000 prominent Europeans from the world 
of business. finance, journalism, and high-level consul 
tancy. Exght countries are permancet membe: s Franc 
(SOFRES), Great Britam, the FRG (EMNID) thal 
(ABACUS), Spain (SOPEMASA), and the Benelux coun 
tres (SOBEMAF). The SOFRES group. to which SOFT 
MASA of Spain belongs. spurred the creation of a 
Euroman consultancy system to respond to the new 
social a \d economic realities that characterize Europe om 
the late 20th century 
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The Nations Benefiting Most a ie 
( owntry Percent 
FRc 1 oe New Furepe, New Market 
. 
France va 
; [By J. R. Gonzalez Cabezas) 
Italy w 
, 
Japan va 
- ? The future United Europe of 400 milton consumers has 
»9 
—— 4 . given way m 4 matics of months to an altogether 
Benetur j 12 different and uaforescen Europe im which the political 
Southeast Asu 7 and economic borders that have prevailed for almost the 
? nti ond half of the 20th cent hav 
ened Kingdom | = entire second half of the 20th century have been brought 
; down by the collapse of the Berton Wall and the orum- 
Sparn j ’ bling of the socialist system om the Eastern Luropean 
China | countries. As we move into a new decade, the great 
+ . 
Sen aamatden | : project of a Single European Market in 1993. the ore. 
runner of a United States of Europe comprising the 12 
member sountres of the EEC. has been outstripped by a 
Incerporntion of Eastern European ( ountries new framework that has yet to be defined and is mm the 
Into the FEC midst of evolving. In one way or another this will affect 
Coun for ] Against more than S00 millon crtizvens who desire and need 
ese ? 7 4 oa essential consumer gots Eastern Europe 1s looking 
; ; westward im an effort to rise up from cconomic and 
Hungary } “ | 22 social rum, and Western Europe 1s looking at its eastern 
GDR ” » neighbors as a new and practecally virgin economic Eden 
+ + ‘ 
Fentatennttn | an | - in which everything remains to be done. Today's Europe 
+ ’ has nothing to do with the Europe of just six months ago 
Buigerie j - j ” It no longer rests on the formation of a large market 
Poland $$ 3 without mmternal borders mm three years time, it 1s merked 
rs T - | at hy a new political and economic framework of continent 
rn ¢ > ¢ wide dimensions, without a sect deadline, and with the 
/ 9 
a ~ _ pheromenon of an cnlarged Crermany as its backbone 
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Portugal's Cavace Silva, Vranitzky Fad Taths 


tf 4142490 lemme MWIENER ZEITONG 
mtecrman VU Apr Vip i 


[Teat] Portuguese Prome Minister Ansbal Antonio 
( avace Selva and Chancellor Franz Vransnzky concluded 
thew workeng talks om Salzburg on Thursday [19 April] 
The talks focused on the forthcoming EC summa m 
Dubin. Austria's applcation for EC membership. the 
politcal changes om Central and Easiern Europe. and 
Cserman unification 


Portugal welcomes and supports Ausina’s official appl- 
cateon for £C membershep. First, thes applecation will be 
cxarned om detail. sand Cavaco Silva. who pomted out 
that bes cowntry had to wan for EC membership f.9 


seven years 


Austra . applicatron 1s to be assessed individually and 
mot tagether with apphcatrons from other countries. 
Vranrtzky stressed The chancellor emphasized that Aus- 
tra “can make an eundependent contributson to the EC” 
because of its ccomorme and political comsistency 


Both heads of government also advocated mmtensified 
cooperation betecen the EC and the European Free 
Trade Assocratvon. “The 18 countries of the two organ- 
rations should be strong cnough to counter challenges 
from the outerde. for caample from Japan.” the Portu- 
gucse prime minister stated 


Portugal ard Austria agree that Central and East Euro- 
pean cown cries must be helped quickly. One cannot wart 
any long because “they would then fall behind even 
more m ther development.” Vranitzky sand 


Nevertheless. the necessary solidarity with the African 
and Latin American states must not be forgotten There- 
fore, Austria also supports the North-South center 
planned in Lisbon. the chancellor siressed 


( avaco Silva commented on the conflict over Lithuama 
“We are aware that thes 6 a delicate nssue.” However, he 


still hopes that thrs problem can be solved by dialoguc 
and that Moscow will be more receptive, he sand 


Considering the new developments, 1 would be icon. 
cervable if thes problem “were not handled as much as 
possible” through negotiations. the chancellor stated 


_Z 
— 
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New Border Crossings Vith CSIR Planned 
11 TIV4ETI1IC Teowne NELE ARONEN.ZEITUNG 


mtecrman 2 Apr Bip il 


[Text] Five new border crowengs between the CSFR and 
Ausir« will be onened by April 1991 to rebeve the 
carstong crowengs As of | Jone. ot well be powsble to 
cross the border ncar Lake Plocckenstemer Sec, and on | 
July a crowing well be opencd mm Remthal 


Imbalance in Trade With FC Recorded 


10 29041 20.290 tT eewna DIF PRESSE on German 
MW Apr Wp ii 


{Tesi} Vienna—tast veer, Austria's caports to the EC 
mecreased |) | percent to 274.1 bilhon schellongs, while 
imports mercased 13.6 percent to 149.3 below sche 
mgs. The cover rateo (caports/ smports) amounted to 78.5 
percent. compared to 79.6 percent 1 1988, Foonomucs 
Minrsicr Wolfgang Schucssc! stated mm a dispatch 


With a 64-percent share m total caports, the EC con- 
tinued to be the unchallenged regronal focus of domestic 
cxports mn 1989. 4 total of 68 percent of all emports carve 
from the EC. The foregn trade defictt with the EC 
amounting to 7S bellron schellongs last year accounted for 
BE percent of the total trate defictt. Of the total exports 
to the EC machinery aod necans of transportation 
accounted for 35.9 percent, while finwshed goods 
accounted for 4). 5 percent 


FRG Imports-F xperts Increase Over 16 Percent 
41 20041 20090 lrenma WIENER ZEITUNG 
im German JU Apr GO pa 


[Excerpt] Austria was able to benefit from the positive 
economic development on the FRG last year and should 
also be able to further devclop its business relatrons thes 
year 


According to the Federal Statrstical Office on Wiesbaden, 
Austria's caports to the FRG mcreased by 10.7 percent 
to 20.994 tilhon Deutsche marks [DM], while mmports 
from the FRG mecreased by I! percent to DM45.275 
billron 


Despite )-<digtt growth rates, Austria's market share of 
4.3 percent mm the FRG 's emports m 1988 fell to 4.15 
percent last year [passage omitted] 
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Thatcher l rges “Eb erope of 1) Sovercign States 
1 DI DOG0GR* SSO London THE SUNDAY TELEGRAPH 
m Eagieh Ol Apr Vip] 


[Report by polrtecal correspondent David W asicll] 


[Text] Mrs Thatcher 1 drawing up a British agenda for 
European change im an attempt to seize the mnitiativ 
from France and West Grermany 


She bas given ber backeng to a series of proposals to 
reform the EEC s structure. mcluding suggestions for 
treaty changes. desugned to establish Europe as a loose 
organisation of soverzign states rather than the political 
umon which Pressdent Mettcrrand and ( hancetior Koh! 
declared last week should be acheewed by 1993 


Downmg Street has been convinced that Brian must 
table ts own nieces - of mecessary af neat weekend's 
Debiin summit of Communrty tcaders - to avond beng 
accused of foo -dragging 


Mrs Thatcher 1s sand to have been greatly influcted Ih 
an Institute of Economen Affairs report last month 
whoch argucs that a review of C ommmunit, treaties 6 fom 
timely and sects out a comst:tutronalrst model for mnstiitu 
thonal dev< ‘opment 


Proposals whech Mrs Thatcher and Mr Hurd. foreign 
secretary, now agree Britamn should bac\ mchuds 


Altering carstong treatees to entrench the pronciple of 
“subberdiarity . so that ( orpnmmenity decrssons are strictly 
confined to those who cannot be left to rndivedual 
member siates 


Confirmation that the European Counc! and the 
Councy’ of Moenrsters will remain the key decrmon 
making bodies 


(rrving the Europcar 1 owrt of Justus grcaicr powers to 
enforce new rules. at truropean level and within member 
tates which refuse to conform to commresun rulings 


LUNTTED KINGDOM 7 


Increasng the accowntateinty of the commmemmon by 
giving the European Parhament ercatcr powers of scru- 
tony on frmanceal topes - with 2 system of caling com- 
miswoncrs for Gucsiioning semmelar to that operated by 
Brvtrs) parliamentary sciect Commutices 


WV hitchall sowrces yesterday Contenucd to dremuiss French 
and Gecrman sugecstoons that a date could be oct for 
poletecal uneon wrthowt drscusssonms on what nt would 
onest of They sacd that. although Mrs Thatcher wants 
the Dublin mectene to concer sirate on such rmsucs as 
(rermar rewnrfscateon. she well be ready with her own 
ndcas 


Minestcrs privately adm that Bretamn's appavently tru- 
culant stance on previous European rmrtiatives have 
conmtnbuted to London's dyptamater difficulties 


The change of tone acoords with recent decrsmons by the 
government to tablc alternative proposals for monctary 
umon and wn acceptance that Bretam well porn the 
European Exchange Rate Mechanism before much 
honget 


Mrs Thatcher vesterday attacked “old fashioned” 
thenking om Europe mm an emprompte specch to Tory 
trades unsonmrsts on London We ar hurlding a tur ype 
of proud soveresgn states We have the oldest parhament 


m Europ "OO vears old” she sand 


We theok the best European cooperation, the best 
Europe we can burld, will be a Europe of 12 soverengn 
Sates witteng wrilengly and freely together to do the very 
best we can for our people and to safeguard the future of 
freedom and jpustwe m our country and m the weder 
world 


Your Socal Charter « ofd-fastroned. Look forward 
with Brotann (©lers are truly berldeng a property owning 
democracy 


According to @ Harres poll om THE OBSERVER, the 
( omservatives have recovered s pornts from Labour m 
the past month. Ewen so. Labour os grven 54 per cent, 22 
per cent ahead of the Torres 32 per cont. Mrs Thatcher's 
rating has plummeted $& per cent beheve she should 


Gur the year 





ADS Quotes DER SPIFGETL on LS. Agents 
IP) jndte SG) Fa Revise , J v? , & 


n (sevm|a (“Wi -l iw Vv 


[Text] Hamburg (ADN —Accorcdons b Sede ' b 
| S tecre rai Accounting [ity t,4t) . 
penis and 299 ow yan cmmovecs of | S Arm nt 


pence are working m the FRG; As DER SPIEGEI 
reports mm is latest cdeison Quoting the study. the tS 
Av Force in additron maintain< wo soparal et 
yces Moreover. there 1s also the Naval tr ‘ 
( ommand si'S Nav niclleect wT 1? ; 
pean group of whech has 192 stall emplowees The GAC) 


Study docs nat make a clear DER SPIEGEL «as how 


many “thowsands of epees are active on the FRC, om th 
pay of the separate Pentagon mntclligence scr . nor 
are the | S. NSA and C14 t en iF " ’ ‘ 


docurrent 


hohi foresees Late 1991 for All-German # lector. 
1. 09041 SAO) Hamre WET T Ae SINAN T 


,s 


ntiserrmye.r ip, Win 


iReportthy W §) 


[Te atl Wolfsburg { hancellor Helmut Aol 
to the 2 Decersber date for the Bundestag clectron Th 
clection « “Secessary and cannot he postponed t hy 
hancetior sand on Wolfsburg at a rally of the ( Srvetea 
Democrain | neon wh 


Campaign for bet 


on Saturca he April] mm Th 


wrtpons mm | ower Soares heals wh 


; 


T he dream of all-rerman rons amd Crermar 
units could hecorn ety om thc last therd of 
1991. Rohl sard epeakong to ab wat 4.00) nar 
a farr grownds at Wolfsburg Allorece 


hore ‘ei 


At hes first publ appearance aficr hes vacatron. the 
chancellor pravnsed GDR Premeer Lothar de Maisrer 
(CT) who was able to form oa govcrament om -ast 
erties withen pet four weeks The PRO Gowerement « 
Deutsche mark by the 
(5199 on 7 daly 


“want Te covery ae 7.) th 


determined to introduce 1 Pre 
beginning of summer vacatoons on th 
1 he chan lhor did ravi 
cachy Vee rat 


The rally was also attended by Moenister Preadent Free 
Albrecht and Ru be stag i wdent Rita S smuth K | 


sand that the electrons on |} Mdaw are « “rleston Fey 
Ri, prerl vi . hers \ire Sweeermuth hac « ores 1 how 
willingness to become miniet wf social attarrs and later 
on. Albrecht 6 su vow s«efithe CT wens 


Horst Ehmke, deputy chairman of the Bundestag group 
of the Socual Dermmocrate: Party of Crermanr 
‘ hancetior Kohl that on the suheect of German wnifica 
tron hes government trying to undertake unilateral 


reproached 


action with unrealistec schedules for pertrsan polrtecs OFn 
Saturday the Cir 
make a government statement neat wees 


ms Bonn (,rownp ‘ illed on koh! ~ 


ahrovurt thee 


mitra rerrman talks 
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(,everament Asks Terkes Le Reconsiger I ipalsion 


7 J AW! Td senrhuage if 

| x 
me CF EEA 
lex Bonn Ankara The F Ris ts nmct! has caliod 
on t? l orbvah (; rmrmoent te r ren 1? APrulseor 
' rT Twrt om cet rat. a plomats Stat \ of 
Sudhoft told the Turkerh arnhaca the + Ri, Aron 
aho «as surmmoncd to the } coen “a! Antara 
rec asut “a mh means om the nierest , i oorms 
lerkrsh relations ht would effectively redu ' 
omcrat ors 2 ar Riss dem a ’ ; } rs : mrs 
Sncvrrs 
The Tuorkesh (, crament mad ! car that om oetes 


mined t arry oul the cape ms | armed that the 


’ t Prov on rr a : + " gt crTh« "* with 
} TAL wi Ams ra wit? vy . is | _ «} hip 
FRC; after they had been deswnhed 


recrmnrerTs OF TP rmtcll ope mr wry m tenet r" 


their Gut . 
mais | m ity 


Ceensecher l rees fad te COCOM Restrictions 
ip, 4 y Hiambuere D4 on Goormar i,Wi 


in VY 


[Excermt] Saarhruccken (DPA \ WD\—Federal Foreign 
Minester Hans-Dhetrech Cremecher (Pre Dermocrat 
Pasty) advocates fulfiliment of the CTR 's 
‘ ecrman 


mete ubous 
COOMLOFT oOmmtiments to other states after 
unmifrcatron Speaking at the opening of the 41a Interna 
tonal Saar Fae om Saarbruecken today Censcher was 
TINE. mm partn vlar. to recent oheectrons from the 


» Crerman sate ticaty The 


thas ff 
Sov eet t mon to planning ft 
foreign minister assur cm ghhors in fact and Wes that 
unity does not create a problem for Europe. but contrib 


vies toward its wdution 


To bind the Sovect | mren ete thy nan t urogx an frame 
sork readiness for technotogs transter showld aleo be 
The CUM 0IM wall through Ferone must be 
‘> fegard to carsteng 


im reased 
fismantied 
restrvcieoms if track wth the cComninees of } sicrn and 


Crens her urged a 


riral EFwrope Regarding the prisent discussion of an 
inmtra eerman currency wrheon he ; Apress d consierma 
on the coolness with which many ber 


phat 
mcrease om a pOINi-stock Commnany 


re talking 
schang. rates, as if we were dealing with 4 capital 
[passage omitted] 


Agreement Reached on Mark F xchange Rate 


DER SPIEGEL Report Denied 


LD 2104150190 Hambure DPA in Geerman 14°90 G7 
) Apr 


iTeat) Bonn (DPA}—The cachaner rates for the mtro 
ductvon of the Dewteche mark t. the C19 sre aot we 
firm on Bonn's part Croverament Spokeeman Dieter 
Voge! commented today about a report on (Se magarin 


DER SPIEGEL ahout a “secret Benn calvan document 
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entitled “Elements of a Proposal to the GDR™: “There ts 
no cabinet document aod no secret document on the 
rates for exchanging GDR marks into FRG marks.” 


Reports to the contrary are wrong. Neither the Federal 
Government nor the cabinet committee on German 
unity has “hitherto discussed the rate for ‘his exchange.” 
Vogel said. The rate of exchange “cannot be proposed to 
the GDR until all the economic interrelations are 
known.” The only correct thing in the reports ts “that the 
enterprises and works councils in the GDR have to 
negotiate future wages independent of the rate of 
exchange still to be agreed on.” Both sides of industry 
and not the governments in Bonn and Berlin determine 
them. 


The magazine, which appears on Monday. reported in 
advance, quoting the alleged secret document, that wages 
in the GDR are to be exchanged at 1:1 on exchange day. 
After that, management and unions will be responsible 
for rates of pay. Pensions will be linked to wages in such 
2 way that retirees with 45 working years would receive 
70 percent of the net wages of an employee. Related to 
average incomes, that would be DM 700. It would thus 
be more than if the current GDR pension are exchanged 
al a rate of 1:1. 


Savings up to GDR marks [M] 5,000 and under certain 
circumstances M8,.000 are to be exchanged at a rate of 
1:1 and not up to M2,000 per capita as proposed by the 
Bundesbank. According to DER SPIEGEL there are to 
be three other exchange rates for other savings: 2:1 for 
GDR citizens whose savings were in their accounts 
before | December 1989. a less favorable rate for money 
deposited later, and an even worse one if a non-GDR 
citizen wants saved GDR marks in FRG marks. 


Agreement Reported 
LD2304100390 Hambure DPA in German 0948 GMT 
23 Apr YW 


[Text] Bonn (DPA)—The leaders of the coalition 
reached an agreement today on the implementation of 
the currency union on | July. According to the agree- 
ment, wages and pensions in the GDR are to be con- 
verted at a rate of 1:1. For savings and cash a sum of 
3,000 to 4,000 marks per capita is to be converted at the 
rate of 1:1. According to coalition circles, the exact figure 
has yet to be negotiated. Loans for enterprises and in the 
housing sector are to be converted at a ratio of 2:1 


Government Statement Outlined 


LD2304115790 East Berlin ADN International Service 
in German 1046 GMT 23 Apr 90 


[Text] Bonn (ADN)}—After intensive talks on Sunday 
and Monday, the Federal Government and coalition 
have agreed on the principal characteristics of an offer 
for a state treaty with the GDR on founding a monetary, 
economic, and social union. It envisages an exchange 
rate of 1:1 for wages, salaries, and pensions, it was 
announced in Bonn today by Dieter Vogel 


deputy 
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spokesman for the Federal Government. The offer con- 
tained im a Statement passed to the press covers the 
following points: 


|. Wares ard salaries arc 1 principic to be converted at 
a rate of 1:1 compared to today’s level (without compen- 
satory payments for removal of subsidies and with the 
implemeniation of price seform in the GDR). The Fed- 
eral Government and coalition are in agreement that 
future wage policy is of greai importance for the com- 
petitiveness of enterprises mn the GDR. 


2. The GDR pension system 1s to be adapted to the 
pension system in the Federal Republic. That means 70 
percent of net average carnings after 45 insured years 
Such a ruling means that most pensions in Deut- 
schmarks [DM] will be higher than today in GDR marks 
In the event that in certain cases a lower DM sum 1s 
produced compared to the previous amount in GDR 
marks, the previous amount will be paid in DM. 


3. The currency and credit of those Germans living in the 
GDR are to be converted in general at a rate of 2:1. A 
sum of up to 4,000 GDR marks per capita may, however, 
be converted at a rate of 1:1 (cash and savings accounts 
taken together). In converting at 2:1 beyond that. possi- 
bilities of abuse are to be ruled out 


4. For those not resident in the GDR, appropriate 
regulations are to be agreed upon. The regulations should 
take into account the exchange rate of 3:1 in effect since 
| January 1990 


“The Federal Government and coalition have under- 
lined their determination to implement the currency 
umion with the economic and social community by July 
1990, together with the GDR.” the statement reads. The 
Federal Government's offer 1s motivated ly the respon- 
sibility for the economic and social development in both 
parts of Germany and the stability of the DM 


Genscher Objects to Discussion Sryle 
112104145890 Cologne Deutschlandfunk Network 
in German 1100 GMT 21 Apr 90 


[Text] Foreign Minister Genscher has spoken against the 
style of the current discussion about the conversion rate 
to be adopted within the framework of the planned 
monetary umon with the GDR. At the opening of the 
Saarland Fair, Genscher stated in Saarbruecken today 
that he 1s concerned about the coldness of some people in 
connection with the discussion of the conversion rate. 
They deal with the issue as if a capital increase of a 
corporation were involved. However, these are people 
who used to live im a system that was hostile to property 
and for whom the most modest pensions or small savings 
are the only result of a long life full of work. 
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Agreement on Insurance, Pensions 


LD2304110590 Hambure DPA in. German 1000 GUT 
23 Apr 90 


[Text] Bonn (DPA}—Currency conversion speculators 
will be disappointed by special regulations. The misuse 
of “Stasi accounts” is also to be prevented. 


Along with the currency conversion on | July, the 
coalition reached general agreement on the introduction 
cf national insurance and pension schemes and benefits 
mm accordance with the Labor Promotion Law. A date for 
health insurance has not yet been fixed. 


In the state treaty, which must now be negotiated with 
the GDR, there 1s to be continued emphasis on Article 
23 of the Basic Law as the framework for the future 
accession of the GDR to the federal area. According to 
coalition circles, the preamble will also state that the 
treaty will take precedence over individual points in the 
GDR Constitution. 


The GDR’'s supply commitments to its eastern neigh- 
bors, and in particular the Soviet Union, are also to be 
honored. Apparently it 1s to be indicated to Moscow that 
such commitments will be honored by a united Ger- 
many. 


Against the backdrop of expropriations in the GDR. 
issues Concerning property clearly remain unresolved. 


CDU's Ruehe Criticizes De Maiziere Statement 


AU 2104200590 Hamburg DIE WELT in German 
21 Apr Wp4 


[Report by Joachim Neander] 


[Excerpts] Bonn—Secretary General of the Christian 
Democratic Union [CDU] Volker Ruche expressed 
moderate but clear criticism of some ports of the 
government statement delivered by GDR Prime Min- 
ister Lothar de Maiziere, which, in general, was greatly 
lauded in the FRG. In an interview with DIE WELT, 
Ruche specified his arguments. 


“Generally speaking, it was a good government state- 
ment,” the CDU politician stated at the beginning of the 
interview. “It gave new hope to people in the GDR, and 
it represents a good working basis for what has to be 
tackled now.” However, Ruehe considers criticism nec- 
essary on two points. “The De Maiziere statement that 
division can only be overcome by sharing, which was 
quoted in all reports and comment. ries, must be contra- 
dicted. It 1s not a question of sharing or redistributing the 
wealth that has been achieved in the FRG. What is 
basically needed 1s initial help, help that allows the GDR 
to take matters into its own hands. Obstacles must be 
removed so that people can achieve the same prosperity 
that we have in the FRG with their own strength.” Ruche 
stressed. [passage omitted] 


According to Ruehe, there is another point that should 
not be left uncpposed—the issue concerning the current 
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discussion about the GDR and German monctary union 
and the “conversion rate for wages,” which has become 
a bone of contention. “The completely wrong impression 
is being created that GDR wages should be determined 
by the FRG Government. There can be no talk of such a 
thing. Everybody can carn up to 3,000 marks if the 
productivity of the business allows it. People in the GDR 
will realize that very quickly, and they wii soon have the 
same living standard as we if the politicians make that 
possibic.” the CDU official stated. [passage omitted] 


Stoltenberg Meets With Czechoslovakia’s Vacek 


LD2104202190 Hambure DPA in German 1908 GMT 
21 Apr 90 


[Text] Fuerth (DPA)}—Federal Defense Minister Ger- 
hard Stoltenberg (CDU) [Christian Democratic Union] 
and Czechoslovakia’s minister for national defense, 
Colonel General Miroslav Vacek, have agreed on a 
two-year program for the development of military- 
political contacts at their first meeting today at Fuerth in 
Bavaria. In a joint statement both ministers point out 
that the program is based on mutuality and takes into 
account the countries’ memberships in different military 
alliances. They assess their meeting as “a good first and 
important step toward building confidence between the 
countries and their armed forces.” 


The program is to improve “openness and transparency” 
by means of subyect-related talks between the ministries. 
It would make possible both the exchange of experience 
and encounters, including cultural and sporting ones, 
through contacts between the forces and their training 
institutions. The planned cooperation only relates to 
those things that can be implemented. Vacek stressed 
that it 1s umportant for the process of democratization in 
Czechoslovakia’s army to understand the relevant prac- 
tices in the Bundeswehr. 


Vacek said of the unification of the two German states 
that the greatest complications will be in the area “where 
the military is involved.” It is an important issue which 
alliance Germany will be a member of in the future. 
There will have to be a compromise on that. He stressed 
that Czechoslovakia has no reason to resist German 
unification. 


On the subject of security policy in Europe, the defense 
politicians agreed that every effort must continue to be 
made to achieve the reduction of disparities in conven- 
tional weapons by specific disarmament agreements, 
thus creating the prerequisites for stability in Europe. 
For that reason, the Vienna disarmament talks should be 
“brought swiftly to a successful conclusion.” 


Romania's Premier Asks Ethnic Germans To Remain 
1.D2104125790 Hambure DPA in German 1113 GMT 
2! Apr 90 


[Text] Hamburg (DPA)}—In an interview for WELT AM 
SONNTAG, Romanian Prime Minister Petre Roman 
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has made an urgent plea to the German minority in 
Romania to remain in the country. Roman said: “I hope 
they will stay. The German minority in Romania has 
been and is very important because it continues to play 
a balancing role in Romanian society. | appeal to those 
who are s.:ll here and those who have left: Your home- 
land 1s here—stay or come back.” 


Roman admitted that his government's mandate is “lim- 
ited” and that there is opposition to it. His government 
for that reason has opted for the early election date of 20 
May, for “we need legitimacy. We will get it through fair 
and free elections. whoever wins.” Agriculture is 
working well, the infrastructure for tourism remains 
intact, and there are good skilled workers in light indus- 
try—above all in the textiles sphere. 


An edited version of the interview was prereleased to 
DPA. 


* Coalition Parties Consider Pollution Taxation 


* FDP Program 
QUE NO4874 Duesseldorf HANDELSBLATT in German 
26 Mar 90 p 3 


{Article by agr: “Taxes Are To Bring About Careful 
Treatment of Nature’”’—first paragraph is HANDELSB- 
LATT introduction] 


[Text] The FDP [Free Democratic Party] wants to sup- 
plement the traditional environmental policies of laws 
and prohibitions with instruments gcared to the market 
economy, especially by means of environmental taxes. 
This is the plan outlined in the draft of an ecological 
program that was introduced by the deputy chairman of 
the FDP, Gerhart Baum. 


The draft is to be adopted on 19 May by the party's 
federal central committee as the environment policy 
guideline for the 1990's. Baum stated that the FDP 
places special value on instruments geared to the market 
economy for protection of the environment. It is only 
natural that resources such as water and air must have 
their price, so that these assets will be dealt with in a 
more conservative and ecologically considerate manner. 


The draft does not, however, go so far as to provide for 
concrete levies. Thoughts run along the lines, for 
example, of an energy or a carbon dioxide tax, a landfill 
tax, Or a tax on the spoiling of the landscape through 
indiscriminate low density construction. A document 
which will deal with these things is currently being 
prepared by a working group headed by FDP tax expert 
Hermann-Otto Solms, and will be discussed at the fed- 
eral central committee meeting. 


eee ie RAEN SO Senenes eeearen 
ax 


Under no circumstances is any thought being given to a 
general ecological tax, such as the SPD [Social Demo- 
cratic Party of Germany] and the Greens favor, Baum 
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stated. The FDP does, on the other hand, support the 
plan of Environmental Minister Klaus Toepfer to con- 
vert the vehicle tax into an exhaust emissions tax. 


On the other hand, Baum was critical of the environ- 
mental policy of the federal government to date. Much 
has been accomplished, to be sure. but the FDP 1s 
dissatisfied with the fact that the hoped for law on the 
conservation of nature has not materialized. Nor has any 
progress been made toward incorporating the protection 
of the environment into the Basic Law, Baum criticized. 
But he expects steps to be taken in this direction as a 
result of the revision of the Basic Law that will be 
necessitated by the unification of the two German states. 


Baum termed it one of the “classical realizations in 
environmental protection” that damage to the environ- 
ment emanates from the production and consumption of 
energy. from industrial plants, from an agricultural 
system oriented to maximum yields, and from the trans- 
portation sectoi. 


Spoiling of the Landscape by Indiscriminate Low 
Density Construction 


What has thus far not been sufficiently appreciated 1s the 
extent to which housing development its impinging on 
the limits of environmental tolerance. Also newly incor- 
porated into the program, which extrapolates an envi- 
ronmental program stemming from 1981, was a section 
on international problems. Here, special attention is 
called to the population growth and thus on the need for 
birth control. 


The FDP demands the long-term reduction of the con- 
sumption of fossil fuels by one-half. Also needed are 
strict limits on the use of land, the purification of surface 
waters “in accordance with the state of the technology” 
in a maximum of 10 years, a new policy on waste 
products aimed at their prevention, traffic conditions 
that are compatible with the environment, an interna- 
tional agreement on the care of the oceans and tropical 
forests, and a worldwide conversion to environmentally 
friendly industrial production and agriculture. 


According to Baum, environmental policies are rapidly 
becoming a strategy of survival. They have long since 
ceased to be just one branch of politics among many, and 
are now a principle that must permeate nearly all other 
realms of politics “if we do not want to become core- 
sponsible for the uninhabitability of the earth.” Nor ts 
environmental protection a repair shop, Baum empha- 
sized. 


* CDU Proposal 


YOR NO487B Duesseldorf HANDELSBLATT in German 
28 Mar 90 p 8 


[Article by agr: “High Prices Are To Prevent Wasteful 
Treatment of the Environment”—‘irst paragraph ts 
HANDELSBLATT introduction] 
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[Text] The CDU [Christian Democratic Union] expects 
a greater role of the market economy in environmental 
protection matters from the iniroduction of new control 
taxes. The chairman of the Federal “Environmental 
Protection™ committee of experts of the CDU. Kun- 
Dieter Grill, declared that the utilization of the environ- 
ment must have a price that 1s “high enough to prevent 
dealing with 1 wasiefully.~ 


Market economy onented control and establishment of 
guidelines by the state, economic inducements, and clear 
laws and prohibitions ought to be the “driving forces of 
a dynamic environmental policy in an ecological and 
social market economy.” Grill felt 


In addition to the already resolved improvement in the 
waste water taxation law, the environmental commitice 
of the CDU demands cumerous new levies. And so. for 
example, in the clean air sector they demand the intro- 
duction of a residual pollution tax after | March 1994, 
when the time limits set by the Technical Guidance-Air 
[Technische Anleitung-Luft] run out. A considerable 
need for action is seen by the CDU politicians in the 
reduction of carbon dioxide emissions. They demand the 
EC-wide introduction of a carbon dioxide tax 


In addition, they are pleading for limits to be placed on 
the depletion of the landscape through new zoning laws 
and for the introduction of a conservation tax to finance 
necessary conservation measures. A landfill tax must be 
introduced for special waste products in order to “per- 
manently increase effons by the industry to avoid such 
products altogether or utilize them in other ways.” 


On the other hand, Grill emphatically reyected the SPD 
[Social Democratic Party of Germany] plan for a general 
ecological reorganization of the taxation system. The use 
of taxes can be justified only in those “cases where their 
ecological effectiveness 1s assured.” he felt. As an 
example he cited the conversion of the motor vehicle tax. 
In the future, this tax is not to be ornented to cylinder 
displacem-nt as the basis of measurement. but to 
exhaust emissions This 1s an incentive to develop and 
buy automobiles with low emissions. On the other hand. 
a mineral oi! tax, such as the SPD demands. was rejected 
by Grill. With such a tax, the SPD only wanted to 
finance its sociopolitical program. 


Ai the same time, Grill favored solutions involving 
certificates or compensations, whereby. through the pur- 
chase of negotiable certificates, companies can gain the 
right. “in return for payment, to use air and water like 
their own private property within limits established by 
the state.” 


* Experts Consider Prospects for GDR Industries 


* Poor Steel Productivity 


WENO470A Bonn DIE WELT in German 
13 Mar 90 p 16 


[Article by J.G.: “FRG Steel Trade Association Ready 
To Assist GDR Steel Industry”) 
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[Text] The scene is very nebulous in almost all mayor 
details. but the willingness to integrate the steel com- 
bines. which emerged from the shackles of the GDR 
totaliiarian economy. into the free-market system and 
the community of competstive German steel producers 
iS great and promising. With this conclusion Ruprecht 
Vondran, president of the Duesseldorf Steel Trade Asso- 
ciation, presented—similar to the already numerous 
cooperative ventures of FRG firms—his association's 
first assessment of the GDR steel industry. 


The comforting factor: At 540 kg a year. GDR per capita 
consumption of crude sicel is almost as high as that of 
the FRG (560 kg). Yet the GDR’s annual production of 
6.2 million tons of rolled steel is significantly lower than 
its consumption (7.5 million tons). Hence, the GDR steel 
industry overall does not have to deal with the great 
concern in other sectors of the GDR (e.g.. in parts of the 
chemical industry) that the existence of tremendous 
export capacities, which were built regardless of costs, 
are now so much more threatened by free competition. 


The threatening factor: The productivity gap of state- 
owned enterprises 1s horrendous—especially in the steel 
industry. In 1988, some 80,000 GDR steel workers 
manufactured about 8 million tons of crude steel, com- 
pared with 182.000 workers in the FRG who produced 
some 41 million tons of crude steel. In other words, each 
GDR worker produced only 100 tons of crude steel a 
year, as compared to 225 tons per worker in the FRG. 
The only way for the GDR to catch up ts to modernize 
and cut employment so that proce ods cover production 
costs and are once again competitive. 


Looking across the border, FRG steel experts see many 
ways to initiate such a process. For instance, 40 percent 
of all GDR crude steel 1s made by Siemens-Martin 
furnaces, which ceased to be used in the FRG a long time 
ago. only 40 (in the FRG, 90) percent of steel 1s produced 
by the modern continuing casting process. Even the 
forced GDR efforts in the 1980s to modernize its plants 
(primarily through section rolling mills) failed to alle- 
viate the obsolescence of its facilities, particularly in the 
metal indusiry 


The association president does not know who will start 
the modernization process or how fast it will occur. The 
only thing he knows is that to ensure the future free flow 
of goods, GDR enterprises will need a “support corset 
for a long time to come.” “We don't want to make it 
tabula rasa, bui we are trying to act responsibly,” he 
stated on behalf of his member firms. In return, the latter 
expect their GDR competitors, who now for the first 
tume can sell to the West quota-free, to “offer their 
supplies under fair competitive conditions and not to 
abuse this assistance.” 


Not a small request. “In the GDR combines, there 1s 
already some evidence of a barricade philosophy with a 
central distribution limited liability company and yearn- 
ings for a steel association of their own.” In addition, all 
former USSR satellites who weigh in with a total crude 
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steel production of 60 million tons and 700,000 stecl 
workers—compared to 120 million tons and 400,000 
steel workers in the EC—want tc be associated with the 
EC market. This may icad to new conflicts. But this is 
not all. The trade association plans to bring West 
German business managers to the mining academy in the 
Freiberg/Ore Mountains. And then, “those who know 
their costs will also act responsibly in the market.” 


* Decayed Building Industry 
WE NO470B Bonn DIE WELT in German 
16 Mar 90 p 13 


[Unattributed article: “Construction Industry Unable 
To Meet Obligations: Workers Leaving, Existing 
Machines Antiquated, Dearth of Investment Capita!”’] 


[Text] A shortage of workers, too few and antiquated 
machines, lack of investments, insufficient capacities— 
“the productivity of the GDR construction indusiry has 
suffered badly.” This is what Prof. Hermann Becker. 
president of the German Construction Industry's Main 
Association, stated at a press conference in Bonn. 


Becker drew a gloomy picture of the GDR construction 
industry. In no area was it able to meet its quota. Only 
83,000 of the planned 95,000 new homes were finished: 
industrial construction fell almost 300 million marks 
below plan, and in the building industry, production 
shortfalls even reached 644 million marks 


The GDR construction industry has a hard time mecting 
the jobs it faces, especially in view of the high demand 
for repairs of existing homes. With 70 percent, the level 
of wear and tear of its antiquated equipment was well 
above the average in all other incustrial sectors (54 
percent). During the past year alone, the construction 
industry lost 24,000 workers—a bloodletting of 4.3 per- 
cent. 


“In other words, the FRG building industry 1s facing new 
tasks,” noted Becker. And, “We are prepared to help the 
GDR get on its feet.” We a! cady have some 70 cooper- 
ation agreements with GDR firms. In particular, capital, 
technical knowhow, and management skills must be 
transferred to improve the weak investment situation in 
the GDR construction industry. 


The Chemnitz construction association is currently orga- 
nizing a pilot project to familiarize GDR entrepreneurs 
with market economy cost accounting methods. Support 
of five regional associations being establsihed in the 
GDR is also planned, and so is the assumption of 


sponsorships. 


Becker urged the FRG Government to lend strong sup- 
port to infrastructure expansion. The profitability of 
private investment depends tc a large extent on the 
ability to construct an efficient infrastructure. The GDR 
as a production site will not be able to compete without 
an efficient transportation network, without water and 
energy supply. he added. 
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Becker drew a very 7 ysiiive balance for the construction 
industry in the FRG. In 1989. construction rose by 6.9 
percent, i.¢.. the highest growth rate in 26 years. And for 
the first time since 1980, employment increased by 
3,000, or 0.3 percent 


For 1990, Becker expects a 4.5-percent increase im con- 
struction. Housing construction will grow by 5.5 percent, 
and the number of compicted homes will total between 
280,000 and 300,000 (1989: 240,000). Only public con- 
struction, with a two-percent increase, 1s limping behind. 


Becker considers the mmcrease in mortgage interest to 
over nine percent a serious danger. This rise in the 
interest rate equals an cight-percent increase in building 
costs. There rs evidence of a shortage of young workers in 
the construction industry 


* Housing Deregulation Needed 


YOR NO470C Duesseldort HANDELSBLATT in German 
19 Mar Wp 5s 


[Unatiributed article: “Revival of Luecke Plan Advo- 
cated, With Freely Determined Rents for Apartments in 
New Buildings”—first paragraph is HANDELSBLATT 
introduction] 


[Text] The FRG Construction Ministry believes that 
housing conditions in the GDR should be improved 
through privatization, the right of communal authorities 
to assign housing, and rent allowances, and that they 
should be patierned on the Luecke Plan which, after 
1960, marked the end of housing controls in the FRG. 


Existing GDR rental properties can only be maintained 
and improved if their owners can expect “normal 
returns” on the investments, notes a ministry working 
paper. “Therefore, as a matter of principle, rents must 
evolve freely.” Deregulation of rents for new housing 1s 
particularly urgent. Hence, starting immediately, rents 
should be determined by the market, in accordance with 
the Luecke Plan. Management costs of existing housing 
should also be deregulated immediately, and they should 
be sufficiently high to cover all expenses. 


On the other hand, gradually and over an extended 
period of time, renis in existing housing should be 
brought close to the level of rents set by the market, and 
should then be decontrolled. For modernization invest- 
ments, rents should be increased to the level of normal 
rents. For instance, in such cases annual rents could be 
allowed to rise by 11 percent of the improvement costs, 
in line with the FRG rent law. 


In the GDR, with the help of annual subsidies, rents for 
a humble apartment in an old building (0.35 marks per 
square meter) and for a new apartment (1.85 marks per 
square meter) are frozen at the 1936 level. Hence, any 
liberalization would need a social cushion. In view of the 
upcoming merger of the two states, establishment of an 
assisted housing system in the GDR similar to that in the 
FRG would be advisable. 
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Another expernence with the market-style system has 
demonstrated that it 1s difficult to provide housing in 
urgent and problematic cases. For that reason, the com- 
munal authorities in the GDR should continuc to have 
the might to assign some of the available housing. The 
present bottleneck situation in the FRG clearly shows 
that urgent problems can hardly ever be solved without 
the special assignment nights of the communal housing 
authorities. Creating the necessary reserve of assignable 
homes by building new subsidized apartments would be 
extremely cxpensive and would take years. 


This would by no means exclude simultancous privati- 
zation. A procedure could be worked out for selling a 
considerable number of apartments to private landlords 
with the proviso that the apartments be subject to 
permanent assignment. In the case of cooperatives as 
well, renters should be permitted to own their apart- 
ments. Otherwise, cooperatives could function as private 
rental cooperatives. In addition, for reasons of capital 
accumulation and the absorption of purchasing power, 
unimproved land should also be sold to private persons. 


The ministry points out that, at least formally, about 48 
percent of all housing is owned by private citizens, 37 
percent by communities, and 15 percent by cooperatives. 
Some 25 percent of owners utilize the property for their 
own purposes. However, for all practical purposes, pri- 
vate housing has been socialized by the rent law. Even if 
the owner relinquishes his right to ownership profits, the 
property cannot be managed im a way that would cover 
expenses. As a result, many owners have sold their 
houses to the communal authorities. Other privately 
owned homes were forced to accept the imposition of 
new mortgages, c.g. for repairs. Therefore, in any 
attempt to reprivatize housing, thought must be given to 
what extent de facto expropriations of the formal owners 
of rental properties should be rescinded. 


* More Growth Foreseen for Construction Sector 


YOR NO4844 Duesseldort HANDELSBLATT in German 
27’ Mar 90 p4 


[Article by gw: “The Boom in the Construction Industry 
Is Sustained Above All by Housing Construction” —first 
paragraph 1s HANDELSBLATT introduction] 


[Text] The economic upturn in the building trade even 
added to its dynamics during the past year, according to 
a study by the Ifo-Institute for Economic Research. 
While building investments in 1989 grew by a total of $.3 
percent (1988: 4.7 percent), a growth rate of four to five 
percent 1s anticipated for 1990. 


Ifo does concede, to be sure, that prognoses for the 
construction activity i the current year are fraught with 
greater uncertainty factors than in other years. No one 
can predict what effects the planned economic and 
currency union will have on the people in the GDR and 
thus on their continued movement to the West. A further 
uncertainty factor, according to Ifo, is the development 
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in the rest of Eastern Europe. since from there as well a 
continucd emigration must be reckoned with 


Meanwhile. the West German construction firms will 
most likely contribute substantially to satisfying the 
cnormous requirement in the GDR for new construc- 
tion, as well as for repair and modernization measures. 
but thes 1s hardly expected to have an cflect on West 
German construction activity during this year 


Already noticeable now—cven though hardly quantifi- 
able—are the effects that the arrivs! of resetilers and 
immigrants in 1989 had on current West German 
building activity. During that year, 340,000 immigrants 
from the GDR. 380,000 resettlers from Eastern Europe. 
and 120,000 asylum-seckers had to be absorbed into the 
FRG. Ifo expects the number of resetilers in 1990 to 
reach the same level as last year. The number of immi- 
grants from the GDR, as well, according to Ifo, should 
hardly decrease significantly. The economic researchers 
in Munich are expecting circa 350,000 new citizens from 
the GDR this year. 


All im all, the unusually high number of rescitiers/ 
immigrants within a period of only two years has further 
increased substantially the pressure of demand on the 
already very strained housing market. This situation, 
and the until recently favorable conditions for building a 
home of one’s own, have led in the last two years to an 
increase im housing construction investments of circa 


five percent per year. 


All in all, Ifo estimates that 235,000 housing units (1988 
208,600) were completed in the past year. For 1990, a 
growth rate of another 5.5 percent in housing construc- 
tion investments, to a total of 285,000 housing units, 
including 250,000 new units, can again be expected. 
Industrial construction will increase by five to six per- 
cent during the current year—in other words, at about 
the same rate as in the two previous years 


In public construction, as well, a slight increase of one 
percent (1989: 4.3 percent, after 2.4 percent the previous 
year) can be expected. Ifo attributes this decline in the 
growth rate to the significantly higher deficits of the 
territorial authorities, which in 1989 had recorded a 
positive revenue trend. Contributing substantially to the 
upward developmer’ of expenditures of the territorial 
authorities are the financial aid for the GDR and the 
integration of the resetilers/immigrants into the FRG. 
This has narrowed the latitude for construction invest- 
ments 


Ifo believes that the expansion of the building produc- 
tion industry in 1990 cannot be accomplished with an 
increase of productivity and overtime work alone. The 
construction firms will be forced io hire new employees, 
as the results of the last Ifo economic activity test 
revealed. In the opinion of the economic activity 
researchers, the number of employees in the construction 
branch as a whole will increase by 20,000 to 30,000 
persons during the current year. 
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If one also takes mto account the effects on the supply 
sectors of the construction trade, the impact of a favor- 
able buslding trend on total employment will turn out to 
be even substantially greater. The construction industry, 
whuoch 1s running in high gear, will therefore contributc to 
a significant extent to the integration of resetilers and 
immugrants into the labor process 


Rehder Reassigned, New Fleet Commander Named 


LD2004191190 Hambure DPA in German 1147 GM7 
20 Apr 90 


[Text] Gluecksburg/Kiel (DPA)}—Beginning | May the 
current deputy navy inspector Rear-Admiral Dicter 
Franz Braun, will be the new commander of the Feeral 
German fleet. The 54 year-old, who is being promoted to 
vice admiral, is relieving Vice Admiral Klaus Rehder 
(56), the current fleet commander. Beginning | May 
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Reha: : 1s taking on the task of NATO commander of the 
Naval Armed Forces of the Baltsc approaches mm Karup/ 
Denmark, the flect command at Gluecksburg-Mcirwik 
said on Friday. The fiect command will be handed over 
on Thursday at the Kicl Naval Base 


17 East Bloc Agents Arrested This Year 


1 D2004162590 Hambure DPA in German 1516 GMT 
0 ipr WO 


[Text} [No dateline as received]}—According to DPA’s 
information, 17 alleged East bloc agents have been 
caught by the FRG since the beginning of this year. In 
previous years only an average of 20 to 30 arrests were 
made on grounds of suspicion of espionage. It 1s thought 
that the wave of arrests this year 1s above all duc to 
information passed on by former Stasi members who 
have defected 
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Mitterrand Proposes Alliance Summit to Bush 


LD2004091490 Paris Domestic Service in French 
0600 GMT 20 Apr 90 


[Text] At Key Largo in Florida, news conferences are 
taking place »m the open air against a background of 
oceans and biuc skies. Side by side, a while ago Presi- 
dents Mitterrawc and Bush gave their account of thei 
four hours of talks under the Florida sun. It was said that 
the positions of the two men were quite distant con- 
cerning the future of the Atlantic Alliance. At first glance 
the Key Largo tcte-a-tete made it possible to close the 
gap between these points of view. There 1s a convergence 
of views, as the president of the Republic implied. 
speaking to our correspondent Ralph Pinto: 


[Begin Mitterrand recording] Faced with this changing 
situation in Europe, what must the Alliance do” First of all, 
it fmust Maintain its cohesion, and thus reaffirm the need 
for the presence of U.S. forces in Europe, and support a 
united Germany's membership in the Alliance while 
taking imto account the security interests of the Soviet 
Union, an element which must always be taken into 
account. A complementary and indispensable observation 
concerns preparing the Europeans to play an increased role 
om their own defense. On this basis France is ready to take 
part in discussions with a view to adapting the Alliance to 
the demands of the future. In this spirit | discussed with 
President Bush, who agreed, the idea of proposing to our 
allies a summit of the Atlantic Alliance before the end of 
the year. [end recording} 


The two men also agreed on Lithuania. Paris and Wash- 
ington expressed their extreme concern over the economic 
sanctions taken by Moscow against the Baltic Republic. 
They hoped for a resumption of dialogue between the two 
sides, but did not announce any concrete measure to 
compel the Soviet Union to do so. George Bush admitted 
that in his view the establishment of good relations with 
Mikhail Gorbachev comes before Lithuania. 


Chevenement on Nuclear Arms, European Defense 


PM 2304091690 Paris LE MONDE in French 
22-23 Apr 90 p 16 


[Text] In an interview granted to the specialist magazine 
AVIATION MAGAZINE INTERNATIONAL, Defense 
Minister Jean-Pierre Chevenement expressed the view that 
France should continue to have a diversified nuclear 
arsenal. For the first time, he explained in particular that 
the Rafale plane, armed with an air-to-surface missile with 
a nuclear warhead, could replace the existing Mirage-IV. 


“Maintaining the credibility of our deterrent, which is 
based on the concept of sufficiency, implies a reasonable 
diversification of strategic forces and final warning capa- 
bilities,” Mr. Chevenement said. “There is a need to 
diversify our strategic capability. This 1s principally 
based on submarines. We are also making provision for 
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the modernization of missiles based on the Albion Pla- 
teau with a view to the year 2000" 


“ht os conceivable.” the defense minister continued, 
“that Rafale planes, equipped with longer-range aur- 
to-surface nucicar missiles could provide a successor to 
the current Murage-IV-2 planes duc to be withdrawn 
from service in 1996, at least as regards the Mirage-1V-P 
planes with medium-range air-to-surface missions 
There are plans to keep some of these planes for carrying 
oul photographic reconnaissance missions.” 


With a 300 kiloton nuclear warhead (around 15 times the 
power of the Hiroshima bomb), the medium-range air- 
to-surface missile, launched by a Mirage-IV-P plane at a 
safe distance from the target has a range of between 100 
and 300 km according to the altitude from which it ts 
launched. 


“There 1s no doubt.” the defense minister added, “that 
maximum diversification will continue to be the best 
guaranice of the survival of our strategic strike capability.” 
This idea of a Rafale plane intended for a nuclear strike 
has been put forward by the gencral staffs for some time. 


No European Army 


In his interview with AVIATION MAGAZINE INTER- 
NATIONAL, Mr. Chevenement goes even further, 
saying that the Rafale could be armed with a longer- 
range nuclear missile, like the long-range air-to-surface 
missile which, according to aviation experts, could cover 
more than 1,000 km and would be designed in coopera- 
tion with the British 


“We are busy exploring with the British the possibility of 
jointly developing an air-to-surface nuclear missile,” the 
defense minister admitted. “No decision has yet been 
made. If it is, development will not be complcted before 
the next decade.” 


Mr. Chevenement also ruled out the prospect of an 
integrated European army in favor of the European 
States reaching closer cooperation agreements (which ts 
also called interoperability, in other words the capability 
of allied armies operating jointly in the field) among 
forces which he thinks should continue to be national. 


“A European defense structure will result more from 
close cooperation agreements among national armed 
forces than from mere integration within a European 
army. The spirit of an army is inextricably linked with 
the fecling of belonging to a national community,” the 
defense minister stated. “And it is the coordination 
among the different defense potentials of the big Euro- 
pean powers—I am thinking of France, Germany, and 
Britain, but also increasingly of Italy and Spain—which 
will ensure that we can talk of a European defense 
identity. The creation of the Franco-German brigade 
contributes to that effort, serving as a laboratory to test 
the interoperability of forces in particular. For reasons of 
cost, there is also talk of setting up a joint Franco- 
German training center for helicopter crews.” 
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Bolivian President Discusses Aims of Visit 


LD2204225690 Madnd Domestic Service in Spanish 
2100 GMT 22 Apr 90 


[Text] Bolivian President Jaime Paz Zamora. who has 
just arrived in Madrid, has given an interview to Spanish 
National Radvo in which he stressed the need to increase 
relations. David Morales reports: 


[Morales] The Bolivian president said that bilateral 
relations were excellent. He cxplained the aims of hi« 
visit, which is the first to be paid to our country by 4 
Bolivian head of state 


{Paz Zamora] It 1s armed at trying to attain, for example. 
a greatcr drawing together of our countries to create a 
flow of Spanish investment in Bolivia. Bolivia is a 
country that generates, that has very favorable condi- 
tions for investment, and this is an aim. Together with 
this 1s the possibility of taking part in the lines of credit 
Spain has im its processes of cooperation with other 
countries 


[Morales] In five years, Bolivia has become a model for 
the rest of Ibero-America. Its inflation rate has dropped 
dramatically, from 25,000 percent to 17 percent in 1989. 
but the social cost of this policy has been hard 


[Paz Zamora] Yes, very high, that 1s true, but what 1s 
important 1s that the Bolivian people have taken this on 
responsibiy. This 1s reflected in the behavior of the 
Bolivians who. in this first quarter of this vear, have 
managed to attain an inflation rete of (71.3) percent, 
which is the reverse of the Latin American average 
[words indistinct] 


[Morales] The Bolivian economy has been stabilized, but 
now it 18 Necessary to regencrate 11 to consolidate democ- 
racy. This 1s the arm of Paz Zamora’s West European 
tour 


{Paz Zamora] That is right, and democracy has to show 
that it 1s the most effective system in the economic field, 
rather than dictatorship and [words indistinct] 


{Morales} Drugs are the other great problem. In order to 
solve it, Paz Zamora also believes that the collaboration 
of the international community in his government's 
ambitious Coca for Development program 1s indispens- 
able 


[Paz Zamora] Yes. Coca for Development can be an 
alternative. [words indistinct] replacing 7,000 or 8,000 
hectares of coca cultivation each year, bul at the same 
time as we invest somewhere cise help from the interna- 
tional community ts needed here. 


Foreign Minister States Concern Over Lithuania 


LD2104194490 Madrid Domestic Service in Spanish 
1800 GMT 21 Apr 90 


[Excerpts] In Dublin, the foreign ministers of the 12 EC 
countnes have agreed on a statement in which they call 
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tor the Lithuanian crisis to be resolved through dialgouc. 
and denounce the blockade umposed by Moscow on the 
Baltsc republic, Theres question monopolized the attention 
of the menrsters of the Twelve before dealing with the 
preparation of the forthcoming community summit, 
which was to go more deeply into the process of Euro- 
pean unity [passage omitted] 


Shortly before setting up for the Dublin mecting, 
Spanish Foresgn Minister Francisco Fernandez-Ordoncz 
explained to Spanish tclevision the position of the 
Madrid government on the Lithuanian crisis 


| Begin Fernandez-Ordonez recording] The Spanish posi- 
tron 1s a twofold concern and a wish. A two-fold concern: 
First because the measures adopted by the Sovict Union 
could be counterproductive and could generate a dan- 
gcrous spiral. A second concern 1s that there are sectors 
that may destabilize the process of reforms mm the Soviet 
Union, and a failure of perestroyka at the present time 
would be a very serious clement of instability in Europe 
So. a concern about the stability of the Sovict Union, and 
thus a wish: Namely that the process of dialogue that has 
begun should really continue and come to resolve the 
outstanding problems. [end recording] [passage omitted] 


ETA To Hit Seville Expo, Autonomous Police 


LD2204092690 Madrid Domestic Service in Spanish 
0600 GMT 22 Apr 90 


[Text] Published in the pages of the daly EGIN today 1s 
a communique with the signature of the Basque Father- 
land and Liberty [ETA] terrorist organization. According 
to the communique the Seville World Fair and the 
Ertzaintza—the autonomous police force—may be tar- 
gcts of criminal violence. Raul Heissmann reports from 
San Sebastian: 


[Heissmann] In the communique the terrorist organisa- 
tion says that Expo-92 in Seville will be a target of its 
armed attacks insofar as mt is part of the cconomic 
interests of the state, and it warns thai alihough the 
action planned against the directorate general of the 
police in Seville was foiled it will probably not be foiled 
again. The communique adds that with the agreement on 
the Ertzaintza. Euskadiko Ezkerra [Basque Left] and the 
Basque Nationalist Party have chosen to convert the 
body which ought to ensure the defense of the Basque 
people into another state security force. 


The terrorist organization claims responsibility for the 
recent attacks that have been committed, specifically for 
those which caused the deaths of a civil guard in Pasajes 
and of a marred couple allegedly involved in drug 
trafficking mn San Sebastian, and the letter bomb sent to 
the Expo in Seville which injured an employee and one 
10 a prison school which injured a prison worker. In fact 
ETA emphasizes that officers who are prominent in 
repression against the prisoners will be a target of its 
selective actions 
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Interior Ministry Reacts 


LD2204194790 Madnd Domestic Scrvce in Spanish 
1700 GMT 22 Apr 9 


[Text] [First announcer] Through a spokesman. the 
Internor Ministry has said that « has no comment to 
make on the communique published in the newspaper 
EGIN today, im which ETA, [Basque Fatherland and 
Liberty] has ratified its intention to continuc carrying 
out attacks on the Seville Expo and prison employees 


[Second announcer] The Interior Ministry 1s going to 
follow the directives of the policy established to guar- 
antee security m Seville during Expo-92. During the 
Universal Exhibition a special security operation will be 
carned out within a security plan which also includes the 
Barcelona Olympic Games and Madrid's European cap- 
ital status. Funding for security stands at 42 billion 
pesetas. The Interior Ministry has preferred not to make 
any comment on ETA‘’s communique in EGIN in order 
not to give the terrorist group any publicity 


[First announcer] Ramon Jauregui, the deputy lendakar 
[premier] of the Basque government, has said that the 
Basques have to tell the peoples of Andalusia, Catalonia, 
and Madrid that they are with them. In reply to ETA’s 
communique in which the terrorrst organization claimed 
responsibility for the parce! bomb attack on the Expo-92 
headquarters, Jauregui said that terrorism 1s a problem 
in its final throes and the members of Herr: Batasuna are 
the only ones who support ETA 


[Second announcer] For its part, Euskadiko Ezkerra [EE] 
said that the announcement made by ETA in its com- 
munique today that it would attack Expo-92 was very 
serious. EE said that because of this not only would there 
not be any negotiation between the state and ETA, bui 
also the possibility of releasing their prisoners was at 
risk. 


Package Bomb Explodes, Injures Prison Employee 
PA2304125990 Madrid EFE in Spanish 1040 GM7 
23 Apr 90 


[Text] Madrid, 23 Apr (EFE)—A package bomb 
exploded today, blowing off two fingers on the left hand 
of Ange! Guerrero, 60, an employee at the Carabanchel 
Prison in Madrid, who suspected that the package con- 
tained an explosive and was attempting to remove it 
from the site 


Another package bomb, addressed like the previous one 
to the director of the penitentiary labor organization and 
postmarked Burgos (central Spain), was deactivated 
today by police at the Justice Ministry, to which it had 
been sent. 


The employee Angel Guerrero, who 1s in charge of 
collecting and distributing mail at the Carabanchel 
Prison, located near Madrid. was also injured on the 
other hand and in the face as a result of the explosion, 
according to medical sources 
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Guerrero, who 1s undergoing surgery at a hosprtal, 1s not 
a prion offical. He ws an employee at Carabanchel 
Prison, where he has a permanent contract governed by 
the usual labor regulations 


The Basque Fatherland and Liberty terrorist organiza- 
tron, some of whose members are serving sentences at 
Carabanchel, yesterday claamed credit for having sent 
several letter bombs that cxploded recently, among 
them, one sent to the general commussioncr of Expo-92 
in Seville, which injured a female official who attempted 
to open it, and caused her to lose a hand. 


Letter Bomb Deactivated 


LD23041°4990 Madrid Domestic Service in Spanish 
1200 GMT 23 Apr 90 


[Excerpt] Basque Fatherland and Liberty again. In the 
form of anonymous letter bombs addressed to the head 
of the school of prison studies, the terrorist threat has 
arrived at Carabanchel prison and the Ministry of Jus- 
toe. The parcel, shaped like a book. exploded im the 
hands of Angel (juerrero, an errand man at Carabanchel. 
He 1s still undergoing an operation in the Gregono 
Maranon hospital, and has lost a hand. 


The police succeeded in deactivating another device at 
the Ministry of Justice. The general workers union and 
workers commissions have called a two-hour stoppage 
tomorrow in response to what they consider an attack on 
the heart of the prison institutions. [passage omitted] 


Labor Minister Resigns To Seek Local Office 


LD2004171590 Madrid Domestic Service in Spanish 
1200 GMT 20 Apr 90 


[Text] The press briefing by Government Spokeswoman 
Rosa Conde has begun at the Moncloa Palace. We now 
hear the official notification of the resignation of Labor 
Minister Manuel Chaves. A report from Ricardo Revilla: 


[Revilla] It 1s now official. Just after the Council of 
Ministers meeting the current minister of labor, Manuel 
Chaves, put his post at the disposal of the prime min- 
ister, as has just been announced by Munister- 
Government Spokeswoman Rosa Conde: 


[Begin Conde recording] The minister of labor has put 
his post at the disposal of the prime minister following 
his designation yesterday by the executive committee of 
the Socialist Party in Andalusia as a candidate for the 
Junta of Andalusia, for the premiership of the Junta of 
Andalusia. [end recording] 


[Revilla] That 1s the news that has just been announced 
here at Moncloa Palace, and we are able to add that 
according to remarks by Minister-Government Spokes- 
woman Rosa Conde, the name of the replacement in the 
labor portfolio could be announced some time neat 
week. That 1s all 
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* Cuban Ambassador Explains Castro's Statements 
WESO698A Madrid EL INDEPENDIENTE in Spanish 
29 Mar 9) p 2 


[interview with Luss Mendez, Cuban ambassador to 
Spain, by Pilar Gassent. place and date not given: “Face 
to Face™] 


[Text] Luss Mendez has just complicted one year as 
Cuba's ambassador to Sparn and he is obviously very 
concerned about Cuba's image im the press and im 
Spanish public opinion. He says that the uncasiness 
created by Castro's criticisms of Spain's chief of state 
was the result of “intentional manipulation.” and he 
regrets that in Spain, as in the rest of Europe. bad news 
about Cuba gcts more attention than good news 


[EL INDEPENDIENTE] Was the incident concerning 
the Spanish government sufficiently well explained im 
your mecting with the undersecretary for foremgn affairs” 


[Mendez] What | pointed out 1s that Fidel had given an 
explanation of our institutvons and our clection system. 
and to make his point clear, he had to use cxamples from 
other countries. | can't say my system 1s democratic if I 
don't compare it with other systems that say they are 


{EL INDEPENDIENTE] But Fidel didn’t just allude to 
the Spanish chief of statc, he also suggested that arms 
should be given out to the people 


[Mendez] He said that in Cuba democracy 1s so extensive 
that the people not only have the direct and secret ballot, 
but they also have arms. This should not be taken out of 
context. He made no statement or appeal of any other 
type. Relations with Spain are very important to Fidel, 
and he is intelligent enough to not say anything attacking 
Spain. 


{EL INDEPENDIENTE] Have relations between Spain 
and Cuba deteriorated because of Fidel Castro's state- 
ments” 


[Mendez] Spanish-Cuban relations are never going to 

deteriorate because, above all cise. they are family rela- 

tions. 

EL INDEPENDIENTE] Do you think it probable that 
ing Juan Carlos will visit Cuba” 


en The King will go to Cuba when he wants to, 
kings are kings. He knows that he has a standing 
invitation, and | have already said that he 1s going to 
have the best reception in memory 


<< What about Fidel's visit to 
n”? 


[Mendez] When Spain wants him to come, Fidel will 
come. He has to wait until conditions are favorable 


{EL INDEPENDIENTE] What conditions are those” 
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[Mendez] Naturally. when the Spanish government 
bebeves the tome os might. Fidel can not come whenever 
he would like to 


[EL INDEPENDIENTE] What information do you have 
about the recent mecting between Fidel and Felipe 
Gonzalez i Brazil’ 


[Mendez] Fidel himself cxplained that both Felipe 
Gonzalez and Carlos Andres Perez are fnends of C wha. 
and that both of them capressed the concerns about a 
possible invasion by the United States. Fidel told them 
that if the United States were to invade Cuba. the North 
American casualties would immediately be 250.000 
Later they might even rise as high as half a million. Fide! 
also sand that Gonzalez had been very respectful and he 
certainly did not suggest that Castro should do one thing 
or another. 


[EL INDEPENDIENTE] The fact os that Cuba os now 
preparing for a possible intervention of that nature. Do 
you think will happen” 


[Mendez] Cuba 1s a small country that has to deal with 
its powerful North American neighbor, The openness 
that they are asking of us would mean an absolute 
surrender. Furthermore, we created our open society 
years ago with the revolution. Now we have to be 


prepared for whatever may happen 
* Gonzalez Relations With Cuba Discussed 


* Gonzalez-Castro Meeting 


WESO06994 Madrid ABC in Spanish 
16 Mar 90 pp 72.73 


[Article by Jose Antonio Sentis] 


[Text] Brasiha—Yesterday Felipe Gonzalez bumped 
into a wall erected by Fidel Castro around his dictator- 
ship when he put before him an international petition 
asking for the beginning of a period of openness and 
reforms in the Castro regime. When the prime minister 
was asked his opimion about Castro's willingness to 
gradually open up his dictatorship, he answered, “! do 
not have that impression.“ Gonzalez’ own attitude when 
he reported on the meeting with the Cuban dictator in 
Brasiha exhibited palpable pessimism Gonzalez told 
Spanish newsmen that both he and Carlos Andres Perez. 
the other participant im the meeting with Castro, had 
made an effort to tell him “our thoughts on the imterna- 
tonal and Latin American situation and cxpress our 
wish that Cuba become a part of the great wave of 
reforms, openness, and development ~ 


In Gonzalez’ words, the interview, formally described as 
“cordial,” was “very direct in its proposals, more than | 
will say.” It was arranged by the efforts of Carlos Andres 
Perez and lasted something over an hour in the Spanish 
Embassy in Brasilia. 


Castro's response, at least the part Gonzalez was willing 
to reveal, was that “he was gratcful for the sincerity and 
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would seck advice on and analyze” the proposal. When 
Gonzalez was asked precisely whom the dictator would 
consult, he answered with an aminguows. “Hrs advisers. 
I suppose.” 


Based on Castro's response. the situation allows for no 
optimism about the democratization of Cuba in the near 
future, although Castro's internatronal rsolation and the 
Cuban economic situation could foreshadow many dif- 
ficulties for continuation of the dictatorship 


“What worrnes me as a political leader.” Gonzalez sand. 
“ss Cuba's strategic development im the 1990's and the 
21st century.” But Gonzalez did cxpress his concern 
over the strategy. “lke that of Numantia,” which he had 
been able io observe, according to his mmpressions 


Concerning a future meeting with Castro, Gonzalez sard. 
“If we were both able. I think a second meeting would be 
very difficult,” which phrase sums up Gonzalez’ pessi- 
mMistic IMpression 


The Spanish prime minister had previously played down 
his role, which everyone but Gonzalez himself labeled as 
one of “mediation.” 


However, the Spanish representative had his speech 
prepared fo: the Cuban dictator. He had made it in no 
fewer than a dozen interviews in three cowntrnes 


The most fundamental of all of these were repeated 
meetings with Dan Quayle. vice president of the United 
States and the main party interested im solving the 
Cuban question, if one 1s to judge by his imsistence on 
asking Felipe Gonzalez to approach Castro about the 
possibilities of a democratization. albert very gradual, of 
the communist regime off the coast of Florida 


Quayle could finally be satisfied yesterday Someone had 
spoken for him to Castro and said what the United States 
could not say. Above all, he had said it im a way the 
United States could not have done 


The other interlocutor, Carlos Andres Perez, has a more 
important role in the area than does Gonzalez. bul the 
head of the Spanish Government has im his favor a 
decent distance and a number of debts the dictatorship 
has piled up to the Spanish socialist leader 


Until yesterday, one could say that Castro had caused 
nothing but problems for Felipe Gonzalez. His embraces 
of the dictator had put him in a tough spot before 
national public opimion and his American alles. But 
yesterday Gonzalez could partly redeem himself with the 
message he bore: “At least the fact that my government 
does not have hostile relations with the dictatorship 
served some purpose because it can help im the effort to 
convert it to democracy.” This idea, not stated categor- 
ically but suggested by Gonzalez, would probably never 
have had an opportunity to be capressed, but the col- 
lapse of the East, the end of the cold war, the emergence 
of democracies in dictatorial redoubts, and fundamental 


coonomIC reasons Now gave ii meaning 
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For bes part. Castro had given advance note of hes 
posture m statements made m Brazil on “0 Globo.” m 
which he mtroduced only sight nuances m hes cus 
tomary entrenchment. For cxuampic. the dictator stated 
he would not allow humsecif to be affected by changes m 
the Sovect regime. although he recognized that cach of 
the two countries may have made mistakes. as a result of 
which he had mtended since 1985 “to make certam 
adjustments im the process of burlding socialism” om 
Cuba 


Because of its nternational repercussions. the mterview 
with Castro moved Gonzalez’ visit to Brazil out of the 
cemter spothght. although sources in the Spanish delega- 
thon emphasized its far-reaching importance Gonzalez 
began hes stay om Brasiha after a quick visit to Mon- 
tevideo, where he met with President Lacalle and 
extended a gesture of frendship demonstrating that 
Gonzalez’ good personal relations with former Uru- 
guayan President Sanguinctt: could still continuc 


Once mm the polrtecal capital of Brazil. Gonzalez was 
distinguished by the mmvitation (exceptional for a head of 
government) to the farewell banquet for Brazihan Pres- 
ident Sarncy. now formally replaced by Collor de Metio 


Gonzalez shared a table with Sarney, Peres, Castro, 
Ortega. Aylwin, Soares, and other presidents, plus 
former Presidents Alfonsin and Sanguinetti. Inasmuch 
as the latter declined an invitation to respond to the 
words of the host. « was the head of the Spanish 
Government who did so in everyone's behalf 


* ‘Too Cordial” 
WESO699R Madrid ABC in Spanish 16 Mar 9 p 73 


[Article by $.D.: “From Moncloa to the “Tropicana™”] 


[Text] Relations between the Spanish Socialist Govern- 
ment and the Castro dictatorship have always been too 
cordial when one considers the tyrannical nature of the 
Cuban regime. This friendship dates from the distant 
past when the PSOE was in the opposition. 


Felipe Gonzalez, then general secretary of the Spanish 
Socialist Workers Party, was invited by the Cuban Com- 
munist Party and met with Fidel Castro on 20 June 
1976. Three years later, he again returned to Havana as 
the official guest of the Cuban Government (7-8 August). 
On 4 December 1980, he met anew with Castro and the 
two discussed matters relating to the situation in Central 
America, the recent American elections and President- 
clect Ronald Reagan, the plebiscite in Uruguay, and the 
Iran-Iraq war 


On 13 December 1981, Gonzalez again met with Castro, 
this time as part of a series of contacts the Spanish 
politician was making in Central America as an interme- 
diary for the Socialist International secking solutions for 


the region 


Once the PSOE came to power, these cordial relations 
between the two leaders became even closer. In 1984, 
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Castro virted Spam for the first tome Although hes 
micntion was only to go to Cralecsa. land of bes ancestors, 
he took advantage of a five-hour stopover m Madnd on 
16 February to meet with Gonzaicz A luncheon held at 
Moncloa was also attended by the deputy prime muinrs- 
ters of both governments: Alfonso Gucrra and Carlos 
Rafaci Rodriguc7. and the coordmator of the Sandi 
Croverament. Danie! Ortega Among the rsucs discussed 
was the Contadora Plan, Cuban mdemnrfication paid to 
Spanish citizens ahose property was capropriated by the 
revolutvon, and the situation of Eloy Gutrerrez7 Menoyo 
On that occasson, Gonzalez gave the Cuhan leader a 
copy of the “Cantigas™ written by Alfonso X the Wise 
and a prstol for self-defense 


On 13 November 1986. vionzalez began an officsal 
four-day vist to Cuba Whole officials from both couwn- 
tres began what was called a “private program.” the 
respective monesters of coonomy. foreign affairs, and 
culture met to discuss specific and technical rsues 


Matiers discussed by the two politicians were the 
probiem of Cuba's foreign de, the Gutierrez Menoyo 
case, the dispute over Spamards whose property was 
cipropriated by the revolution, and the apparent misun- 
derstanding over the celebration of the Fifth Centenmal 
On the last day. Cronzalez went with Castro to the 
Tropicana. When the show was over, both went up on 
Stage and had thew pictures taken with the stars 


In February of last year, Gonzalez attended the maugu- 
ration of Venevucian Pressdent Carlos Andres Perez 
CGronzale and Castro took advantage of the opportunity 


to get together 


* Aid, Cuban Debt 
WOE S0699C Madrid ARC in Span..o 16 Mar Wp *) 


[Text] The history of Spain's cconomue relations with 
Cuba since the socialists came to power mm 1982) seems to 
be guided more by pol..cal sympathees than the cold 
pragmatism of figures. Over the past 10 years, Cube has 
received a total of 19 FAD (Development Aid Fund) 
credits. Cuba's total det to Spain amounts to some 90 
billion pesctas. making it the Laten American country 
with the biggest de to our country 


In November 1986, during Gonzalez’ vient to Cuba. 
Havana's debt to Madrid amounted to $2) billhon pesetas 
On thai occasion, the Cuban Government sand it had not 
obtained “fresh money” and needed to renegotiate the 
medium. and long-term det. Even so, mm March 1987 
Spain granted Cuba a “soft loan” of 6.5 billion to be pand 
over a 20-year period with an interest rate of 5 percent 
annually 


And yet, the commercial and economic relations so 
necessary to Cuba did not have an adequate counterpart 
m the sums negotiated in 1986 during Prime Minister 
Gonzalez’ visit to pay back Spamards whose property 
had been cipropnated 
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Polrtscal and financial media did not bewtate to call the 
figure of $40 mulhon offered to the 115! Spamards 
affected by capropnations “ndkulows” ‘According to 
vate. compensatron should ik no lew than $350 
millon 


The products whach Castro deceded to shup to pay back 
‘wn hend” Spamards «hose property) eas capoopriated m 
1999 and 1960 mcluded 


Scrap metal 5.000 tons worth an estemated % oudhon 
pesctas. mango pune of nectar. worth an cstemated 5) 92 
milhon pesctas. guava pure, worth & 8) mullbon pesetas 
guava pasic. worth $.379.000 pesctas. carmel. worth 7 
millon pesctas. bulk honey 8) toms worth an estemated 
4.565.000 jesctas, canned and chunk tuna worth 7! 
millon. coffee. 25 tons. worth |) 74 muthon pesctas 
coffee trees, 20.000 wnits worth an cstemated 9 18 ane. 
hon pesetas. and hospital furneturc. apparently lavato 
nes and so on. 2 S00 sects worth 18.75 milhon pesetas 


A year after the treaty indemnrtyrng Spamards whose 
property had been cxpropriated by the revoluteon. the 
Cuban Government had made only the two cash pay- 
ments for 19RA 


* Labor Gains Since General Strike Reviewed 
WOE SOSOM) Madrid ARC im Spanich 
4hch Wop 6 7 


[Text] Therteen and a half months after the general strvke 
of 14 December 1988 the COO) [Workers ( omen 
wons] and UGT [Creneral LU mon of Workers] trade 
umons have obtained from the government 8) percent of 
thew objectives om that day's demonstration Of the 10 
pomts comprising the platform of demands that they 
brought on 14 December, one (withdrawal of the youth 
employment contract) was obtamned a few days after the 
sirskke. Two others (social debt to public servants and to 
pensioners) were partially granted three months later, 
according to the whom Nearly all the others were 
granted during the month and a hall of negotiatroms 
between the government and the unrons after the 
reopening of the concrhation talks 


While “14 December” « the day cited by the trade 
umons as a reference pont for then demands. « was the 
next day, “15 December,” thai the in-depth negotiatrons 
were opened, albert a year later As one of the oddities of 
life, «t was on 15 December 1989 that the government's 
prime minister responded affirmatively in a letter to the 
proposal from the secretary generals of UGT and C0 0). 
Nicolas Redondo and Anton Gutierrez, stateng that he 
was willing to open the negotiations 


The 10 demands with which UGT and (COX) called the 
gencral strike were subsequently continued and 
cxapanded mm a jornt document which they termed a 
“Prorty Union Platform.” and which constitutes the 
basis of what they are negotiating with the governnment 
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and CEOE [Spanish Conicdcration of Employer Organ- 
zations}. They <laem that ther obyective 1s to achieve the 
“social turnabout™ that they were demanding on 14 
December 


Of the 10 demands om the general strike, four have been 
met by the government im their entirety, some as sagnif- 
cant as the social det and contract control. Two more 
have been partially granted. or cise substantial progress 
has been made on them Another (law on use of business 
profits) has not yet been discussed im the negotiations, 
and still another will be covered mm the negotiations on 
conventions. The government has already virtually 
granted a total of 80 percent of the demands 


Youth | mployment 

The Labor Ministry's attempt to approve the so-~<alied 
“enclusion contract” for young people was what triggered 
the general strike, and its withdrawal was the first port 
in the demands 


lt was also the first of the concessions because, a week 
after the work stoppage. ihe government's prime min- 
ister announced im the Congress of Deputies that it 
would be withdrawn. The contract has been “shelved.” 
as Gonzalez himself pui i. and has not yet emerged 


Together with the withdrawal of thes contract, UGT and 
CCOO demanded a general employment plan that would 
foster the creztion of jobs. This topic has not yet been 
taken up in the negotiations, but 1 1s included among the 
subyects to be discuss d with the government in the near 
future 


The Social Debt 


This has been one of the issues on which the most ink has 
been flowing in recent months, and on which the unions 
have expended the most fervor, aware thal i was, 
moreover, a very popular demand. Nearly 9 millon 
citizens, including pensoners and public servants, have 
host power during the past few years. owing to 
the rise im ron exceeding the government's initial 
forecasts. 


In March of last year the government took its first action 


and approved compensation that appeared insufficient 
to COOO and UGT 


This was, however, the first “hard” issue that the unions 
and government had discussed im the conciliation pro- 
cess opened in December. After several negotiating ses- 
sions, UGT and COOO reached an agreement with 
Solchaga whereby compensation would be given to both 
groups 


Pensions The agreement entar’s an increase in pensions 
between seven percen: for the lowest pensions 
and 10.5 percent for the higheu 


With this agreement the minimal family penwons stand 
at 47,000 pesetas: the amount of the mimimum inter- 
occupational wage (SM!) currently im effect. In other 
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words. the bance was rcached (another of the 14 
December demands). as a commitment incumbent on 
the Socialist government, wnech 1 included m is clec- 
toral platform for the 1989 clections 


In the arca of penssoms, a few days carne the umons had 
reached consensus with the government on the estabirsh- 
ment of nontaxable pensions and an increase im farnsly 
assistance, the bill for which had been approved by the 
executive branch before the dissolution of the Cortes 
Solchaga had already made hrs calculations for the 1°90 
budget. The “photo” had been missing. and a was 
obtained 


Public servants: For public servants, the social det 1s to 
be reumbursed *9 them with an extra payment of $2,525 


pesetas. 


Salary Revir' on 


But although these concessions are significant, the rec- 
ognition given to public servants and penssoners in terns 
salary revision will be more important if imnflatron 
exceeds the targets set by the government in the budgets. 


The agreement between the government and umons 
came as a surprise, because the former had systemat- 
cally refused to make any change im thes direction. 


It was also one of the general strike demands which had 
been backed by strikes of civil servants and demonstra- 
troms on the days preceding the work stoppage event. 


The disagreement over civil servants’ pay is still con- 
tinuing. bu the negotations are nevertheless continuing. 
The government is offering six percent, but the UGT and 
CCOO umons are demanding nine percent 


Collective bargaining: On the one hand (and « was 
another of the pomnts demanded on 14 December), the 
executive branch has also acknowledged the umon peti- 
tions for the nght of public employees to collective 
bargaining This agreement will be negotiated every year 
by the government and unions on maticrs associated 
with pay and working conditions 


( entracts 


But i has been the agreement on contracting that has 
most affected ‘he private sector, This was something 
included on the 14 December lrst of demands, with the 
inter.von of limiting or abolishing temporary con- 
tracting, a battle on which the unions are particularly 
intent. The agreement was reached on Wednesday night, 
31 January, after an entire day of meetings. A day later, 
the Congress of Deputies session would be held, at which 
the government's deputy prime minister, Alfonso 
Guerra, would appear to explain the use of a government 
office by his brother 


The scandal was on the front pages of newspapers for 
weeks, and there was the possibility that an agreement of 
this type would divert attention from it. This was not the 
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case, and wha: under normal circumstances, in negotia- 
tions of this kind, might have monopolized atiention, 
went a little more unnoticed. 


Inspection: The labor inspector will be required to 
announce his presence at the work center to union 
representatives, so that they may accompany him on his 
visit and make comn,cnts to him. 


As of now. there remains to be negotiated the entire 
chapter relating to types of contracts, wherein the dis- 
agreement 1s greater in principle. The government 
refuses to change devices such as temporary contracting, 
on-the-job traiming, etc.. which the unions want to 
abolish or limit to very extreme cases. 


There 1s rapprochment concerning the bill prepared by 
the labor munister to benefit fixed contracting of 
workers, which has already been devised and submitted 
at the negotiating table. The meetings will continue this 
week. 


The reaction from the employers organization has not 
been long in coming. CEOE. already troubled by the fear 
that the agreement on the social debt (entailing hundreds 
of billions of pesetas) may end up burdening business 
firms, either as taxpayers or by way of social security 
contributions, reacted harshly toward the agreement on 
contracts. While the first agreement was described by its 
president as a “social bite,” the latter, in its opinion, 
represents an attack against free enterprise and could be 
unconstitutional, because it also conflicts with the right 
to privacy. In the parallel CEOE-union negotiations, the 
situation 1s on the verge of a breakdown. 


The disagreements remain on the minimum inter- 
occupational wage, and coverage for agrarian unemploy- 
ment. In the first instance, the government has offered a 
13 percent increase, making it 50,010 pesetas (it is 
currently 46,680 pesetas). The UCT and CCOO trade 
umions would like nine percent for this year and recovery 
of the purchasing power of previous years. On the other 
hand, there was rapprochement on the unification of 
wages for all persons under age 18 and implementation 
of two extra pays for 30 days of work, instead of the 
current 21. 


There is rapprochment concerning the agrarian subsidy, 
but no agreement for the present. The demand for an 
increase of up to 48 percent for unemployment coverage 
that the unions made on 14 December has noi oecen met, 
but it progressed with the decree in March whereby 
coverage was expanded for certain groups, such as those 
closest to retirement age 


Since 14 December no negotiations have been started on 
a law limiting the use of business profits and other issues 
such as a reduction in the work day or climiaation of 
overtime, which the unions have included in this year's 
collective bargaining. 
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The Turnabout 


How could the turnabout be possible when, a year after 
14 December, the situation remains the same” This 1s the 
big question that many are asking, and several facts 
remain to be analyzed. A government that has emerged 
weaker from elections, the “Juan Guerra™ scandal, and 
the unity of the two majority trade unions are some 
factors to be taken into account. Added to this are the 
unofficial contacts beiween the top-ranking union 
leaders and the economy minister. Some sources men- 
tion secret meetings to find out whether rapprochement 
is possible. The negotiators deny this, but all of them 
would like an agreement. 


The government would like social peace. and the unsons 
will be facing elections this year. They all needed to offer 
their natural rank and file something concrete. 


[Box, p 76] 


45 Days Negotiating 


15 December 1989: Felipe Gonzalez responds to the 
UGT and CCOO secretaries general, Nicolas Redondo 
and Antonio Gutierrez, to accept their proposal for 


opening the dialogue. 


18 December 1989: CEOE begins negotiating with UGT 
and CCOO, with occupational tra:ming as a first pornt. 


21 December 1989: The government's prime minister, 
Felipe Gonzalez, and the UGT and CCOO secretarnes 
general, Nicolas Redondo and Antonio Gutierrez, meet 
at La Moncloa and agree to open a negotiating process. 


22 December 1989: Agreement between the government 
and CEOE to discuss a negotiating process parallel to 
that taking place with the unions. 


4 January 1990: The UGT and CCOO secretaries gen- 
eral, Nicolas Redondo and Antonio Gutierrez, meet with 
the ministers of economy, labor, and public administra- 
tion. The negotiations begin. 


10 January 1990: CEOE proposes to the unions the 
negotiation of an interconfederal accord for this year. 
UGT and CCOO reject the proposal. 


11 January 1990: The labor minister, Manuel! Chaves, 
proposes to the unions a method for monitoring and 
control of contracting that could replace the union 
approval demanded by the federations. 


17 January 1990: The government, UGT, and CCOO 
fail to reach agreement on the social debt block; that 1s, 
salaries for public employees, pensions, minimum wage. 
and wage revision. 


18 January 1990: Agreement between government and 
unions on family assistance and non-taxable pensions. 
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25 January 1990: Government-union agreement on the 
social debt to public servants and pensioners, salary 
revision clause, and right to collective bargaining for the 
former group. 


26 January 1990: Unions and management do not sign 
an accord on the now terminated occupational training. 
The status of the negotiations between the two are on the 
verge of a breakdown. 


31 January 1990: Agreement on contro! of contracts 
between the government, UGT, and CCOO. The unions 
will receive a copy of all contracts concluded. in writing. 
They may be present at the signing of the release, and 
accompany the labor inspectors on their visiis to busi- 
ness firms. 





Demands of the 14 December General Strike 
























































Petition Current Status 
Withdrawal of the youth contract Obtained 
General employment plan for youth To be negotuated 
Payment of the social debt to civil Obtained 
servants and pensioacrs 

Increase of up to 48 percent in Partial 
unemployment coverage 

More protection for agricultural Progress 
Balancing minimum pension with Obtained 
minimum wage 

Improved pension purchasing power Obtained 
Civil servants’ nght to negotiation (ibtained 
Increase om their pay Partial 
Salary revision clause for civil ser- Obtained 
vants and pensioners 

Real wage increases Pending collective bargarning 
Minimum wage by convention for all Pending 
Umon control of contracts Obtained 
Reduction im temporary type Pending negotiation 
employment 

Reduced working day. elimination of | Pending collective bargaining 
overtime 

Reduction im retirement age Not obtained 





* Trade Deficit for 1989 Discussed 


QOESOS92B Madrid ABC in Spanish 
12 Feb 90 p 56 


[Text] Madrid—According to data from the General 
Directorate of Customs, the most unfavorable balances 
in Spain's commercial exchanges with other nations of 
the world in 1989 were associated with the Federal 
Republic of Germany, the United States, Italy, and 
Japan. Our country’s trade relations with these four 
— economic powers last year showed a combined 

cit exceeding 1.8 billion pesetas, over 60 percent of 
the total. 
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In 1989 the Federal Republic of Germany held first place 
in the ranking of nations whose . ommercial exchanges 
with Spain showea unfavorable balances for our country. 
Last year the deficit with the FRG amounted to 735.347 
million pesetas, 27.5 percent more than in 1988. 


Trade relations with the United States also showed a 
negative balance for Sperm totaling 377.924 millon 
pesetas. Exchanges with Itc!ly, in turn, ended with a 
deficut of 373.65 million pesetas for our trade balance. 
And, in our trade relations with Japan, Spain had a 
negative balance of 332.92 million pesetas. 


On the other hand, purchases of goods abroad by Spain 
exceeded sales of our products, especially in Europe, a 
continent on which our trade balance reflected a deficit 
of 1.6 billion pesetas. Most of this amount was a result of 
the negative balance in our exchanges with the resi of the 
EC [European Community] countries, namely, |.3 bil- 


hon pesetas. 


Among the Community countries with which Spain has 
a trade deficit, including the aforementioned FRG and 
Italy, emphasis must be placed on France, a country 
where our imports exceed exports by 130.864 million 
pesetas, and Sweden, with which our trade balance 
shows a deficit of 118.3 million pesetas. 


Eastern Europe 


Our commercial exchanges with Eastern Europe last year 
also reflected a negative balance. The deficit with the 
USSR was 105.8 million, while those with the other 
Eastern countries fluctuated between 68 million with the 
German Democrats: Republic and 12.77 million with 
Romania. At first glance these figures seem insignificant, 
but they are not so much so if we consider the slight 
volume of trade that Spain has with these countries. 


Prominent among the few European countries in which 
we sell more goods than we buy is Portugal, with a 
surplus of 130.924 million, tollowed by Andorra, with 
34.77 million, Greece, with 17.844 million, and Turkey, 
with 13.34 million pesctas 


Asia holds second place in the ranking of imbalances in 
our trade activity with the various continents. Last year 
imports of Asian products exceeded | billion pesetas, 
while exports exceeded only 365 million, hence, our 
trade balance showed a deficit of 709.815 million 
pesetas. Based on countries, Japan, which we have 
already mentioned before, stands out, followed by Iran. 
where our purchases exceeded sales by over 80 million, 
Taiwan, with a deficit of nearly 60 million; and Iraq. 
with a deficit of 57 million. 


Commercial exchanges with Asian countries showed 
positive balances for Spain in the case of Cyprus, with a 
surplus of 5.984 million pesetas; Lebanon, with 5.084 
million; and Bahrain, with 4.141 million, among others 


The American continent holds third place on the list of 
our trade imbalances, with a deficit in our balance 
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totaling ove: 571 million. Of that amount, 377 million 
pertains to the United States, and the rest to Latin 
America. 

Latin American Countries 

In 1989 the trade balance between Spain and the Latin 
American countries showed a deficit of nearly 200 mil- 
lion pesetas. Imports of products from that area totaled 
the sum of 405 million pesetas, while Spanish sales 
represented 215 million. Exchanges with those countries 


accounted for slightly over 2.5 percent of the total 
computation of Spanish exports and imports. 


Based on countries, the largest deficit was that with 
Brazil, amounting to 97.888 million pesetas in 1989- 
followed by Mexico. where purchases exceeded sales by 
86.327 million pesetas, and Argentinn, where our trade 
balance showed a negative result of over 28 million. 


France was the natwn of the world whose commercial 
exchanges with Spain reached the largest volume last 
year, exceeding 2 billion pesetas: 15.89 percent higher 
than the previous year's figure. It is followed, in order of 
magnitude, by the Federal Republic of Germany, with 
which goods worth 1.98 billion were traded, showing a 
14.45 percent increase over 1988, and Italy, whose 
commercial exchanges increased over 10 percent last 
year, totaling 1.38 billion pesetas. 


Also exceeding | billion pesetas were our country’s 
commercial exchanges with the United States and the 
United Kingdom, reaching |.52 and 1.07 billion pesetas, 
respectively. Japan holds eighth place in the ranking. 
with over 476 million, lagging behind Portugal and the 
Netherlands. The USSR exchanged goods with Spain 
worth 200 million pesetas, ranking it twelfth among the 
countries doing the most trading with Spain. 


Also numbered among the first 20 such countries are the 
Community nations of Belgium, Sweden, and Switzer- 
land; in Latin America, Mexico and Brazil; in Africa, 
Nigeric, Algeria, and Libya; and in Asia, Iran, Saudi 
Arabia, and Taiwan. 


Most Purchased Products 


In 1989 purchases of transportation equipment and 
machinery represented the most active sector of imporis, 
with a total volume of 3.2 billion pesetas, accounting for 
nearly 39 percent of all imports. The deficit for this 
group of products was 1.3 billion pesetas. Imports of 
fuels and mineral lubricants exceeded | billion pesetas, 
and the sector showed a negative balance of 732.882 
million pesetas for Spain. 


During 1989 foreign purchases of automobiles and trac- 
tors, and of nonhighway transportation equipment, also 
rose, representing an outlay of |.2 billion pesetas. Chem- 
ical products and petroleum by-products also held a 
significant position among the items purchased. 


On the other hand, during 1989 the value of agricultural 
exports declined 4.6 percent. However, sales of livestock 
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products, specifically, live animals, increased 36.6 per- 
cent over the 1988 figure, according to data from the 
General Directorate of Customs. 


Sales of automobiles and tractors abroad attained an 
increase of 17.71 percent over 1988. The second sector 
with a relative increase in sales was that of machinery 
and mechanical equipment, exceeding half a billion. 
Conversely, increases based on products compared with 
1988 were minimal in sectors of great specific weight, 
such as hides, textiles, and footwear, with less than two 
percent growth. 





Commercial Exchanges 1989 
Spanish Purchases in 1989 






















































































Area Percent 
EC $7.4 
America 144 
Asia 12.7 
Africa 64 
EFTA 5.6 
Rest of Europe 26 
Occama 0.6 
Others 0.3 
Spanish Sales in 1989 

Area Percent 
EC 66.8 
America 12.3 
Asia 70 
Africa 46 
EFTA 46 
Rest of Europe 32 
Oceama 05 
Onhers 18 
Deficit With the World 

Continent Bilhons of Pesetas 
Europe 1.6 
Asia 071 
America 0.57 
Africa 0.8% 
Oceania 0.02 





* Government Appoints New RTVE Director 


* Political Move 


QOESOS87A Madrid EL INDEPENDIENTE in Spanish 
24 Feb 90 p 10 


[Editorial] 


[Text] After a short period of confusion, during which it 
appeared as if the government had been willing to 
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delegate to the Congress of Deputies the appointment of 
the new director general of the Spanish Radio and 


Television Company (RTVE), Felipe Gonzalez resorted 
to the element of surprise by naming Jordi Garcia 
Candau to succeed Luis Solana. li would be an unforgiv- 
able error to assume that the sudden appearance of the 
new director general represents a bole improvisation on 
the part of Moncloa. If there is anything the government 
has never improvised on, ut is affairs related to the 
maintenance of political influence in the upper echelons 
of RTVE, which is the most profitable center of power 
for the government and its party. With the exception, 
perhaps, of the appointment of Luis Solana, whom 
Felipe Gonzalez and Alfonso Guerra never accorded any 
more prestige than that of a fill-in, all changes at RTVE 
have been preceded by serious contemplation. That is 
also true of Garcia Candau's case. 


For the first time since 1985, a year before Jose Maria 
Calvino stepped down, when he had no refuge other than 
Guerra’s lap, we have at the helm of RTVE a man who 
has earned the recognition and friendship of both Felipe 
Gonzalez and Alfonso Guerra. This is an important 
political development. Neither Pilar Miro nor Luis 
Solana was in such a privileged position. The appoint- 
ment, therefore, represents a significant strengthening of 
the government's influence on RTVE through the unan- 
imous and cordial decision of Gonzalez and Guerra, the 
men who have personally directed the affairs of this 
public entity since 1982. After long years of tension in 
Moncloa caused by the RTVE directors general, the 
executive branch now has a kind of “conciliator™ who is 
supposed to remain during a period of stability while the 
government restores an acceptable climate of relations 
with public opinion without any indication of giving up 
the exercise of political influence. Garcia Candau is, at 
the same time, the most useful vestige of the old splendor 
dating back to when Guerra, with the inestimable aid of 
Jose Maria Calvino, made RTVE the most potent appa- 
ratus of power in its history. The new director gencral 
was one of the mainstays of RTVE, so barring any 
unforeseen error or unexpected omission, it is logical to 
regard him as the continuation of that period which bore 
so much fruit in the history of the political hegemony of 
a government and its party. 


Although for all these reasons it would be very risky to 
defend the future work of the first journalist to take the 
helm of RTVE in the purely professional sphere, he must 
necessarily be given a margin of confidence. The rest of 
us should not, however, give up our right to remain 
suspicious. The new director general will have to prove 
quickly that his administration 1s guided by professional 
criteria in the defense of pluralism, as required by the 
modern world of communications, in which Spanish 
public television must ultimately play a worthy role. And 
the government, in turn, will have to prove that it will 
apply to its future relations with the public entity the 
same severity with which it demands objectivity on the 
part of the private media. This is the true Gordian knot 


of the problem. 
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* Parties Praise Appointee 
YIESOS87B Madrid EL INDEPENDIENTE in Spanish 
24 Feb Wp 2 


{Article by Aleyandrina Gomez] 


[Text] Madrnd—tThe board of directors of RTVE yes- 
terday approved the appointment of Jordi Garcia 
Candau as director general of the public entity, replacing 
Luis Solana. The six Socialists on the board voted in 
favor of the new head of public radio and television 
(Candau left the room during the voting). The two 
representatives of the People’s Party (PP) voted against 
him, and the Democratic and Social Center (CDS) 
representative abstained. These representatives criti- 
cized the government for not consulting anyone on the 
appointment. They contended that the new director 
general, whom they praised as a professional and as a 
person, “deserved a more fitting and fair nomination 
process.” 


Jord: Garcia Candau will be sworn in on Monday at 
Moncloa, and will immediately ask to appear before the 
congressional committee that oversees RTVE. 


The chairman of the RTVE board of directors for this 
past month, Socialist Feliciano Sofin, justified the quick 
election of the director general on business grounds: “It 
was a basic decision that any company would have made 
immediately in view of the unsettled situation that has 
prevailed in RTVE for the last four months. A company 
that has a budget of over 200 billion pesetas and a 
payroll of 14,000 employees, that is self-financing, and 
that faces competition from other television stations 
cannot remain in a state of limbo,” he indicated. 


Vote of Confidence 


Socialist Ramon Criado believes that it would have been 
difficult for the government to make the appointment in 
any way that would be fairer or more fitting, or to find “a 
more qualified professional who knew more about the 
intricacies of the firm™ to appoint to this position. The 
PSOE board member called upon politicians and media 
officials to give the new director general a vote of 
confidence, arguing that “a person with such total integ- 
rity and professionalism cannot change from one day to 
the next and become a puppet.” 


One of the PP representatives on the board, Francisco 
Sanabria, repeatedly praised Garcia Candau “as a 
person, a professional, and a friend,” but he expressed 
disagreement with the way the appointment was made. 
“I think this has been a mistake, and | am sorry it had to 
involve him. A man of his caliber deserved a more fitting 
and fair nomination process.” Sanabria added that he 
hoped Garcia Candau would not be involved tn what he 
called the “net of silence” that the government has cast 
over any complaints against the mass media. 
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Legal, But Not Legitimate 


All of the hoard members agreed that the actions of the 
board were legal, as 1 1s still operating but with all the 
powers vested in it by statute. The PP representative 
expressed doubt, howev_r, about the “political legiti- 
macy” of the board, “which represented the will of the 


people in the last legislature.” 


Sanabria explained his vote against the nominee by 
saying that “the logical and chronological order has been 
violated. If we all favor the change in the rules of play. 
why use the old rules?” In his opinion, the government 
should have waited for the approval of the new statute so 
that Parliament could then name the new board. and 
then the board could elect the director general. 


The only representative of the CDS on the board, 
Antomo del Olmo (who abstained in the vote) lamented 
‘the lack of sensitivity” shown by the government in this 
appointment. He expressed his confidence, however, 
that Garcia Candau “will improve on the efforts of his 
predecessor.” 


Socialist Fernando Gonzalez Delgado appealed to the 
political forces, the government, the PSOE, and public 
opinion to show “some sensitivity” so that RTVE will 
not become a political football and will be able to operate 
normally. He criticized the attitude of the PP, which 
wants one thing for RTVE and another for Galician 
television. He recalled that the statute now being ques- 
tioned was passed by those who are now in the opposi- 
ticn. 


In addition, the union that represents most RTVE 
employees, APLI, hailed Solana’s departure. The union 
contends that this decision “fulfills the d sire of a 
majority of professionals who feel they have been humil- 
sated and discredited professionally.” It wants the ouster 
“to extend to Diego Carcedo and Enric Sopena, and 
hopes that the new director general will be able to 
overcome the crisis at RTVE with dialogue.” 


The General Union of Workers (UGT) sector that rep- 
resents RT VE employees declined to make a statement 
on Solana’s ouster, but called upon the new director 
gencral to “take the bull by the horns” and provide a 
response to the many problems suffered by RT VE and its 
profess onals. 


Ramallo Alleges PSOE Deal 


The principal opposition groups in the Congress of 
Deputies yesterday expressed their disagreement with 
the way the new director general of RTVE was elected. 
PP Deputy Spokesman Luis Ramallo asserted that since 
Solana stepped down, there has been a family feud in the 
PSOE. He mentioned too the possibility that the Social- 
ists may have struck a deal with other parliamentary 
groups (clearly alluding to the CDS) for the appointment 
of Garcia Candau. 


Luis Ramallo argued that there were “underlying rea- 
sons” for Solana’s departure that had nothing to do with 
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his performance. He specifically referred to the possible 
deal with other political forces, the climate of confron- 
tation among the internal factions in the PSOE, and the 
refusal of Vice President Alfonso Guerra to allow Solana 
to remain in office. 


Ramallo, who denied that his group negotiated Solana’s 
replacement, stated that the ouster was engineered “in 
order to cover up the great national scandal of the “Juan 
Guerra case.” 


In statements to COPE, Ramalio challenged the PSOE to 
sue him for accusing the ruling party of having “dirty 
hands” in this affair, and for revealing that “Gustavo 
Cisneros, a friend of the president of the government, 
was given 30 billion pesetas, after 40 billion pesetas of 
taxpayers’ money was used to bai out Galerias Precia- 
dos.” 


The PP deputy pointed out that Garcia Candau 1s 
deserving of “all my respect” as an individur!, but as a 
professional “he has just begun the decline of that very 
professionalism.” 


The secretary of the United Left parliamentary delega- 
tion, Pablo Castellano, indicated that “they have wasted 
a great opportunity for the chief of public radio and 
television to finally enjoy the confidence of the Chamber 
and to be clected by Congress.” 


The deputy spokesman of the CDS delegation, Carlos 
Revilla, termed Jordi Garcia Candau’s appointment 
“circumstantial,” and indicated that this was a lesser evil 
“compared to the greater evil of having Luis Solana stay 
on.” After noting that the replacement was appropriate, 
he explained that the key issue is the renewal of the 
RTVE statute. 


The spokesman for the centrist party, Antonio 
Fernandez Teixido, was more blunt. He said that the 
government's action on Jordi Garcia Candau's appoint- 
ment as head of RTVE just when the political parties are 
preparing to discuss the reform of the staiute amounts to 
“political stupidity.” “I think,” he added, “that we 
should also have discussed the new director general of 
the entity.” 


The press secretary for the Communist Party of Spain 
(PCE), Carlos Carnero, said that Solana’s ouster and the 
appointment of Jordi Garcia Candau are “unimpor- 
tant,” expressing the opinion that they are “the product 
of the nervousness and confusion that prevail in the 
PSOE leadership.” 


Attorney, Journalist, President's Friend 


The new director general of the Spanish Radio and 
Television Company, Jordi Garcia Candau, 38, was born 
in Vila Real (Castellon). He is married and has two 
children. He has degrees in law and information sciences 
from Complutense University, and graduated from the 
School of Diplomacy with a degree in European commu- 
nities. 
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He began working at National Radio in 1977, and was in 
charge of news coverage of the trial resulting from the 
coup attempt of 23 February. In the summer of 1982 he 
became the director of the “Oral Newspaper™ that was 
broadcast at 1400 hours. 


Other jobs he has held at the public radio station include 
assistant director of the news program “Spain at Eight,” 
director of the program “Horizon Europe.” and reporter 
covering Parliament, according to the agency Efe. 


During Jose Maria Calvino’s tenvre as director general, 
in September 1983 he became chief of the Spanish Radio 
Network, and organized the merger between that entity 
and National Radio, which was completed ‘1 early 1989. 


His appointment as director of the Spanish Radio Net- 
work forced him to give up his law practice, which he 
had been keeping up along with his radio news work. 


When Pilar Miro succeeded Calvino as director general, 
the Socialist delegation in Congress proposed Garcia 
Candau as a member of the board of that public entity. 
He joined the board in December 1986. 


The candidates proposed by the ruling party were labeled 
Guerrists. They were supposed to monitor the work of 
the director general, who had been appointed as a 
personal decision by the chief executive. Like his adve,- 
sary Pilar Miro, Garcia Candau is considered to be a 
good friend of Felipe Gonzalez. 


* ‘Good Will Gesture’ 


QWESOS87C Madrid EL INDEPENDIENTE in Spanish 
24 Feb 90 p 3 


[Article by Luis Palma] 


[Text] Madrid—The ouster of Luis Solana and the 
consequent appointment of Jordi Garcia Candau as 
director general of RTVE, approved yesterday, is “a 
gesture of good will on the part of the government in 
order to reach agreements with other groups in the 
opposition,” said Rosa Conde, the government's spokes- 
woman, yesterday. 


In this firs: government assessment, Rosa Conde 
asserted tha| Solana’s ouster came about because new 
developmenis such as the emergence of private televi- 
sion stations, objectives such as that of instilling a spirit 
of dialogue in the new legislature, and challenges such as 
the events of 1992, “demanded a new approach, and that 
is why this person has been deemed more suitable for 
tackling this new era with speed and agility.” 


Nevertheless, the spokeswoman denied that the change 
involves “a negative assessment of Solana’s perfor- 
mance.” She stated that he “has performed admirably 
during a difficult year.” 


Different Opinions 


Luis Solana’s ouster has been the subject of a wide- 
ranging debate in the administration “about whether he 
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should stay on or a new person should be appointed,” 
said Rosa Conde yesterday. There were differences of 
opinion on this matter, according to sources consulted 
by this newsnaper, before Felipe Gonzalez made the 
final decision. 


Some members of the administration leaned toward 
keeping the director general “come hell or high water,” 
at least for a few more months, in the hopes that the new 
RTVE statute could be completed. That will probably 
take until Septenrber. 


Others advocated a change. arguing that this would make 
it possible to dampen somewhat the criticism that has 
been lodged against Solana recently. They pointed out 
that a new person on the job would enjoy the usual 
“grace period.” 


The debate was not resolved until Thursday, “late in the 
morning,” when the new appointment was agreed upon. 
In fact, the ouster took Solana himself by surprise: that 
afternoon, he was called to Moncloa by Rosa Conde, 
who had been assigned the task of giving him the news. 


Contradictions 


What the government does not appear to have resolved 
is whether Garcia Candau’s appointment will be provi- 
sional, until the new statute is approved. Rosa Conde 
expressed two contradictory ideas on the matter yes- 
terday. First she said that “when the debate on the 
Statute ends (and it may involve changes) we will see 
whether he will remain until the end.” But a short time 
later she contended that “when an appointment is made, 
it is a final appointment.” 


Although the government has not cleared up the matter 
(or if it has, it is not letting on), it is clear in the mind of 
Socialist Deputy Luis Alberto Aguiriano, who will chair 
the committee that will draft the new statute. In his 
opinion, reports Ana Charro, this “is a provisional post” 
until the new statute takes effect. Garcia Candau's 
appointment came as no surprise, he said, because in 
replacing Solana “the idea was to find someone in 
house.” 


Government Hurt 


The change at RTVE was “a decision by the government, 
which did not consult with any parliamentary group,” 
said Rosa Conde, as negotiations with the PP on the 
board of directors had broken off (those on the statute 
had not). She also announced that elections will be called 
in Melilla, probably next week, although the government 
will wait until the situation is resolved in Murcia. 


Conde shared the podium at a very long press conference 
with Minister Carlos Solchaga, who appeared in order to 
explain the budgets that were aproved yesterday. Sol- 
chaga was asked whether he felt that, as a member of the 
government, his honor had been attacked as a result of 
the “Juan Guerra case.” 
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“It would be totally unrealistic.” he said. “to think that 
when there is generalized talk of corruption the govern- 
ment’s honor will not be called into question. The 
government is hurt by this state of affairs, but 
responding correctly 1s quite another matter.” 


Gonzalez and Guerra Made Decision 


The appointment of Jordi Garcia Candau as director 
general of the Spanish Radio and Television Company 
(RTVE) was a decision made exclusively by Felipe 
Gonzalez and Alfonso Guerra; they did not even include 
any other member of the government. 


The departure of Luis Solana and the election of his 
replacement was not a hasty decision, but the president 
and the vice president managed to keep it a secret until 
the last minute. In fact, the influential minister of 
education, Javier Solana, found out about the decision 
through his own brother, who called him on the phone 
Thursday afternoon to tell him about the meeting he had 
just had with the minister-spokeswoman in which she 
told him about his ouster. 


Other evidence of the secrecy with which Gonzalez and 
Guerra carried out this operation ts the fact that Interior 
Minister Jose Luis Corcuera was at Spanish National 
Radio (RNE) taping the program “Guests at the Table,” 
and chatted with high-ranking radio officials about 
Solana’s confirmation. 


Surprise 


Corcuera could not hide his surprise when the director of 
RNE, Enric Sopena, told him he had to go to a meeting 
because Solana had just returned from Moncloa, where 
they had informed him he was going to step down. The 
interior minister, dismayed because he did not know 
what was going on, called Rosa Conde, who confirmed 
the news. She did not, however, reveal the name of the 
new director. 


When the initial word of Solana’s ouster spread among 
government officials, several ministers called RTVE to 
ask who the replacement would be. No one knew any- 
thing. Even the departing director general, who may 
have known after his conversation with Conde, would 
not give a direct answer. Other ministers tried to find out 
through the Socialist members of the RTVE board of 
directors, but they could not get any information. In fact, 
the chairman of the board was prep»ring for the next 
day's meeting on the assumption that Solana would 
remain in oTice. 


After the failure of negotiations between the PSOE and 
the PP on reforming the RTVE statute and reaching a 
possible compromise on the new director general, the 
government deliberately gave the impression that Solana 
would be confirmed. In this way, it was achieving two 
objectives: not destabilizing the internal situation in 
RTVE with speculation and a power struggle, and sec- 
ondly, depriving the People's Party of its weapon at the 
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last minute, as it could no longer discredit the govern- 
ment by attacking Solana’s pro-government bias. 


In addition, the PP complained that the unsettled situa- 
tron at RT VE should not continue. The same people who 
have been insulting Solana until now. say Socialist 
sources, Cannot now protest his ouster. 


The person who has done the most to ensure the success 
of this stealthy strategy at RTVE is the new director 
general himself. Jordi Garcia Candau, the first journalist 
to work his way up through the ranks to the top post, is 
a very prudent man. He did not succumb to vanity by 
telling anyone at all about Gonzalez’ and Guerra’s deci- 
sion. Monday he will take office, and immediately after- 
wards he will appear before the parliamentary com- 
mittee that oversees RTVE to explain his program. 


[Box, p 3} 


Six Questions on TVE Coverage of ‘Juan Guerra Case’ 
[Article by Ana Charro] 


Madrid—Luis Solana will no longer have to explain why 
Spanish Television (TVE) did not broadcast Alfonso 
Guerra’s | February parliamentary appearance to dis- 
cuss the “Juan Guerra scandal.” 


The former director general of RTVE had been given 
until next Thursday to answer six questions from the 
congressional groups regarding the failure to broadcast 
the debate in which the vice president of the government 
claimed that he was unaware of his brother Juan's 
dealings. Yesterday it was not known whether the new 
RTVE director general, Jordi Garcia Candau, will 
answer the questions put to his predecessor, or if he will 
get out of it because he was not respons’ble for Solana’s 
decisions and did not know his reasons. 


These are the questions on the failure of TVE to broad- 
cast Alfonso Guertra’s appearance: 


¢ What policy led to the decision? 

* Do you think this has enhanced TVE's image and 
favored pluralism”? 

¢ Were the criteria of the journalism profession 
applied” 

¢ Do you think the coverage of influence peddling has 
been objective and impartial? 

¢ What political criteria are used to decide whether to 
broadcust debates that are of great interest? 

¢ Does TVE have an established policy on broadcasting 
parliamentary debates? 


* Conflict of Interest Proposal Scored 


* ‘Aberration 
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{Editorial: “Conflicts of Interest” 
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[Text] We're going to teach you a lesson. This seems to 
be the policy of the Socialist government on the issue of 
conflicts of interest among members of Parliament. The 
new bill that is being drafted, for the theoretical purpose 
of cleaning up public life, is more of a threat, to the right 
above all, than a calm contribution to making politics 
more ethical. 


Our current authorities, embarrassed by the doubts that 
the “Guerra scandal” has raised. want to escape the 
hounding to which the opposition 1s subjecting them by 
boldly raising the stakes, to demonstrate that the PSOE 
{Spanish Socialist Workers Party] has not lost its integ- 
rity and that no one 1s more determined to be upright. 


The details of the new bill are not yet known. But what 
we already know is more than enough to assert that it 1s 
unacceptable. It is not an innocent proposal. I| 1s decep- 
tive. It is a hypocritical way out of the blind alley in 
which the government finds itself because of the affair 
involving the brother of the deputy prime minister, who 
in recent days has been the country’s acting prime 
minister. 


If the threat is made good, at least a third of the members 
of the current Congress of Deputies will have to give up 
their seats. Teaching, medicine, law, and the business 
world would lose splendid professionals, or more likely, 
fine professionals would leave Parliament. 


The all-or-nothing method does not usually work well in 
life, much less in politics. The problem of influence- 
peddling, which 1s the source of this new conflict, does 
not depend all that much on the current rules governing 
conflicts of interest among members of Parliament and 
senior officials; these rules seem acceptable, were person- 
ally defended by Deputy Prime Minister Guerra, and 
were unanimously accepted by all of the parties in 1987. 
According to them, deputies and senators cannot receive 
additional financial remuneration from the public 
sector, though they can from the private sector. Each 
year, however, they must file an income tax return with 
Parliament, in addition to the tax return they submit to 
the Finance Ministry. In theory there is sufficient mon- 
itoring of lawmakers’ earnings. 


The scandal that has given rise to this situation has 
nothing to do with conflicts of interest among members 
of Parliament. Juan Guerra is not a member of Parlia- 
meni and he did not occupy an office as such, nor has it 
been proven that the deputy prime minister, as a 
member of Parliament, was involved in his brother's 
activities. 


If the PSOE carries the threat to its logical conclusion, it 
will have isolated Parliament from the real world and 
peopled it with a new caste of public officials. In any 
event, only the poor and the fabulously wealthy, besides 
a handful of professional politicians, including some 
who are useless for anything else, will serve in the Cortes. 
In that case the impoverishment of public life will be 
obvious, much more so than it is now. 
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The Penal Code contains sufficient weapons to combat 
corruption, and if necessary let us clarify or toughen 
some of its articles. The first requirement for combating 
it, however, 1s closer monitoring of political power. 
where by definition most influence-peddling originates 
Then come transparency and publicity about the peo- 
ple’s representatives and government services, without 
exception, starting with the financial accounts of the 
political parties, which are not exactly clear now. 


Everyone in Parliament regards the Socialist bill as an 
aberration, but no one wants to speak up for fear of being 
branded a defender of vested interests. It 1s to be hoped 
that good sense will prevail, without fanaticism, bluster, 
or blackmail. Conflict of interest legislation cannot be 
used to seek revenge for criticism of the government and 
of the conduct of a citizen who has taken advantage of 
his family name to climb from unemployment in 1983 to 
multimillionaire affluence now. 


*CiL, PNV Amendments 
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[Report by Ana Charro: “Basques and Catalans Help 
PSOE To Soften Conflicts of Interest™] 


[Text] Madnd—The Catalan and Basque nationalist 
groups in the Congress of Deputies yesterday extended a 
hand to the PSOE to “soften” last Friday's proposal by 
the Socialists that senators and deputies devote them- 
selves exclusively to their seats in Parliament. The PSOE 
looks favorably upon the Convergence and Union (Ci) 
and Basque Nationalist Party (PNV) amendments to its 
bill on parliamentary conflicts of interest. According to 
the Catalan and Basque groups, members of Parliament 
would still be banned from holding another government 
or private job, except with the express authorization of 
the Deputies Statute Commission. 


This would be a loophole in the PSOE’s proposal for a 
complete ban on holding other positions, which the 
entire opposition described as preposterous and dema- 
gogical. The “Juan Guerra affair” degenerated into this 
PSOE plan to prohibit members of Parliament from 
holding other jobs so that it could show that it is 
prepared to go farther than anyone else in doing away 
with influence-peddling. 


The Ci’ and PNV yesterday helped the Socialists to 
emerge from this dead end by submitting amendments to 
“redirect” their bill. Under the amendments, deputies 
may practice other professions, as long as the Deputies 
Statute Commission has previously given its approval. 
The same would go for the Senate. 


The general guidelines to be applied by this commission 
would be established during this legislative session so 
that the candidates running in the general elections of 
1993 would know beforehand whether it 1s worth their 
while to devote themselves solely to their seat in Parlia- 
ment or whether they would be allowed to pursue other 
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activities. Only the PSOE contends that this new regula- 
tion could be enforced during the present legislature. 


The Statute Commission would look into cach indi- 
vidual case and issue a report that the full session of the 
Congress would ratify or reject, thus allowing or forbid- 
ding the deputy to hold another job. In principle there 
would seem to be few problems in authorizing the 
practice of teaching, medicine, or other “innocuous” 
professions, whereas the commission would be tougher 
on others that could foster influence-peddling. such as 
law, nationalist sources told this newspaper. 


Appropriately Flexible 


The PSOE was somewhat relieved yesterday to receive 
this “helping hand™ from the CiU and PNV and began to 
talk about the appropriateness of being “flexible” with 
the new rules on conflicts of interest among lawmakers. 


The other party that is having a “honeymoon™ with the 
Socialists, the CDS [Democratic and Social Center], did 
not endorse the nationalists’ proposal, because “if you're 
against the principle of total ineligibility, there's no 
reason to come up with remedies or subterfuges against 
this principle,” CDS spokesman Alejandro Rebollo told 


this paper. 


“Exclusive dedication to the [parliamentary] seat will 
impoverish the chamber intellectually and politically,” 
Rebollo said. In his opinion, the parliamentary groups 
ought to demand “broad and responsible but not exclu- 
sive dedication from their deputies.” The compromise 
solution of the nationalists is like “defending the prin- 
ciple, but nothing else.” 


United Left (1U) regards total ineligibility as “an out- 
rage, a folly, and a blunder.” according to its group 
coordinator Pablo Castellano. Nevertheless, 1U, which 
of course will not support the bill, will not oppose it 
either. “We will abstain just so as not to give the 
Socialists the pleasure. If they want to go all the way, we 
will too, and they'll soon suffer the consequences.” 


To Pablo Castellano, the solution proposed by the 
nationalists is “absolutely infantile.” while Joseba 
Azkarraga (Eusko Alkartasuna [EA}) feels that “they're 
playing into the hands of the PSOE by making it very 
easy for it to soften its absurd demands.” EA will support 
exclusive dedication to the parliamentary seat and 
asserts: “If the PSOE withdraws its proposal, which deep 
down is what it wants to do, we will adopt it as our own.” 


The People’s Party was altogether silent about the matter 
yesterday, as it expects to submit its amendments on 
influence-peddling today. Nonctheless, its highest offi- 
cials asserted some days ago that they would sce the 
PSOE’s raise, even though their legislators account for 
most of the moonlighters. 


The deadline for submitting amendments expired yes- 
terday, and now the committee created for this purpose 
will begin debating them within two wecks. 
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* Basque Government Seeks More Economic Controls 
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[Article by Joseba G. Beagoctxea: first paragraph is 
DIARIO 16 introduction] 


[Text] Jose Antonio Ardanza’s government has recom- 
mended that the financial institutions in the Basque 
Country not abide by the credit restrictions suggested by 
the Bank of Spain to cool the economy. “What's good for 
Spain need not be so for Euskadi,” declared the head of 
the Basque Finance Council, Alfonso Basagoiti, who 
claims that this measure could have a negative effect on 
the local economy's expectations for growth. 


Bilbao—The Vizcaya Savings Bank [CAV] (Bilbao Biz- 
kaia Kutxa) has decided not to follow the Bank of 
Spain's recommendations for restricting credit, main- 
taining that the issuing bank's advice on this matter 
would be detrimental to Euskadi's economic situation. 


Last Friday sources from this savings institution clearly 
asserted that “what's good for Spain need not be so for 
Euskadi.” They were referring to the credit restriction 
requested by Bank of Spain governor Mariano Rubio of 
the financial entities, in order to cool the Spanish 
economy, achieve a reduction in domestic demand, and 
curb inflation. 


The same sources stressed that CAV, the product of a 
merger of the Municipal and Vizcayan Banks, will 
adhere totally to the instructions of the Bank of Spain 
regulated by law, noting that there has never been a 


proposal to disobey its decisions. 


Nevertheless, this position will not be maintained in the 
case of the recommendations adopted by this institution 
lacking the force of law, if their implementation in 
Vizcaya 1s considered detrimental to the province's 
economic interests 


Curbing Consumption 


In the view of the officials of the new Vizcaya savings 
bank, this applies to the request made by the issuing 
bank at the end of last year for the financial institutions 
to freeze the amounts of their loans in order to cut 
consumption levels and slow down economic growth. 


A CAV spokesman commented: “The recommendations 
need not necessarily be implemented. If we observe that 
Vizcaya does not have to limit its credit volume to meet 
its requirements, we won't act against the interests of the 
province and our clients. Our criterion and strategy will 
be not to freeze loans. If it is deemed necessary, we'll 
finance private individuals and business firms, as well as 
our chents.” 


The officials of this Basque entity believe that, at the 
present time, “Euskadi needs more investment and not a 
credit restriction.” They have claimed that, “Since we 
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are strict in complying with the law, it 1s our duty to see 
to it that this entity is as profitable as possibic.” 


The CAV decision coincides with the position on this 
issue held by the Basque Government's Finance Counc! 
member, Nationalist Alfonso Basagoit:. The latter. at the 
ceremony for the merger of the Vizcayan banks (held on 
Saturday of last week), encouraged those in charge of the 
new entity not to follow the recommendations made by 
the Bank of Spain concerning credi' policy. 


In Basagoiti’s view, there is “sufficient evidence to 
warrant the claim that, after a long crisis, Euskad: has 
now begun its economic recovery. But precisely because 
of this crisis, and in view of the European challenge that 
is approaching us, its need for both public and private 
investment 1s greater than ever.” 


Last Friday in Vitoria, the Finance Council member 
claimed that his department is striving to give the 
Basque Country. before the year's end, a Basque Central 
Bank, a kind of Bank of Spain on the autonomus level. 


Basagoitis made this announcement during his appear- 
ance before the Autonomous Parliament's economic 
commussion, and it took the other political parties by 
surprise. The councilman explained that the new bank's 
mission would be to provide for the financial needs of 
Euskadi as a whole, not only those of the Autonomous 
Government, but also those of the chambers of deputies 
and other public entities. 


Also to be included among the assignments of the new 
institution would be control of the credit of financial 
entities that currently have their headquarters in the 
autonomous community. To attain its goal, Alfonso 
Basagoit: said that the Finance Council is currently 
making various studies and proposals aimed at deciding 
which 1s the most suitable legal method tor creating the 
future Basque Central Bank. 


A Central Bank 


The idea of creating a Central Bank in Euskadi is nothing 
new, and the council member has already explained it on 
various occasions. although he had never before 
announced time frames for its execution. 
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According to Basagort:. although the Basque Executive 
Branch has the authority to oversee the solvency of the 
savings banks established mm the Basque ( ountry. “the 
obligatory funds that serve to guaranice thes solvency are 
deposited in the Bank of Spain: accounts over which the 
Basque Government has no type of control. To resolve 
this paradox these solvency funds must necessarily be 
deposited in Basque Government accounts.” 


The announcement of this future measure comes only a 
week after the Vizcaya Chamber of Deputees announced 
the launching, next Wednesday, of a new open public 
debt rssuc in the form of privileged notes 


This decision was made by the Basque Executive Branch 
after the Vitoria government's Superior Court of Justice 
canceled the first two issues made in 1986. 


Thanks to these public debt bonds, the Basque autono- 
mous authorities succeeded in collecting ncarly a bilhon 
pesetas: moncy which up until thal time was escaping the 
local Finance Counci! 


|Box, p 82] 

A Very Peculiar War 

Bilbao—The public announcement made by the Basque 
Government's Finance Council! member regarding the 
creation of a Central Bank, and the banks’ decision not 
to follow the Bank of Spain's recommendations on credit 
are signs of the battle that the Basque mstitutions have 


undertaken to provide themselves with their own 
financing facilities. 


Among Nationalist economic sectors 1 1s thought that 
the Basque Community should have room for mancu- 
vering the macroeconomic variables in its mdustnal 
complex, which differ in many respects from those in 
other communities. 


The desire for controlling the Basque economy goes 
further: for cxample. the chambers of deputies are 
demanding legitimacy for making public debt issues in 
the form of notes similar to those rssucd by the Treasury. 
The decision of the Basque Country's Superior Court 
canceling the issue of notes has only confused this 
situation more 


This framework would culminatc in the creation of a 
Basque Central Bank. a project which, in the view of 
many people, will be difficult to achieve and wll, pre- 
dictably, meet with the Socialist Party's opposition. 
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Ministers Fail I~ Adopt Lithuania Statement 


L.D2204171390 Stockholm Domestic Service in Swedish 
1600 GMT 2) Apr 90 


[R. port by correspondent Viadislav Savic, including 
interview with Swedish Foreign Minister Sten Anders- 


son, at a meeting of Nordic foreign ministers in Copen- 
hagen. date not given—recorded] 


[Text] [passage indistinct] [Savic] There was no joint 
Nordic statement in support of Lithuania, a somewhat 
disappointed host of the meeting, Danish Foreign Min- 
ster Uffe Eliemann-Jensen. came out of the mecting and 
declared that there will be no written statement, even 
though there was a ready written draft hefore the 
mecting. In the present situation it 1s difficult to specu- 
late who opposed this document. According to Uffe 
Eliemann-Jensen, Denmark had planned a sharp statc- 
ment, and the same was sand by Swedish Foreign Min- 
ister Sten Andersson a short while ago. This ts how he 
answered the question as to why the ("Nordic countries) 
could not agree 


[Andersson] First, 1 was not the main goal to make a 
yornt statement. Each country has a government, and for 
our part the ("partes made a decisson) and have made a 
Statement, but thes 1s a meeting where we were to onent 
each other—partly about the EC actually, and (°we 
exchanged such) information, then we discussed what 
can be done in the future. But we do not want to [word 
indistinct] before it happens, (°what could bring about 
such measures) 


[Savic] Can you describe in what way the Swedish 
Statement 1s sharper than the EC onc’ 


{ Andersson] We have capressed a strong protest. There ts 
no other [word indistinct], We ("do it in quite diplomatic 
language) and to call i strong—that 1s the farthest one 


can go 


[Savic] Would Sweden consider. [sentence incomplcte 
as heard] 


Denmark 


Lithuanian Prime Minister Prunskiene Arrives 


LD2104105390 Stockholm Domestic Service in Swedish 
1030 GMT 21 Apr 90 


[Text] Lithuanian Prime Minister Kazimicra Prunskiene 
arrived in Copenhagen this morning for talks with rep- 
resentatives of the Folketinget and the Danish Govern- 
ment. The Lithuanian delegation will mect both Danish 
Foreign Minister Uffe Etlemann- Jensen and Premicr 
Pou! Schlueter during the day 


Folketing Joint Resolution Supports Lithuania 


PM 2304095000 Copenhagen BERLINGSAE TIDENDE 
in Danish 19 Apr 90 p 7 


[Report by Per Lyngby] 
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[Text] Denmark's support for Lithuania's cfforts to 
achieve independence must be founded on contacts and 


responsibility 


This was stressed by Foreign Minister Uffe Elicmann- 
Jensen (Liberal) when all the partecs im the Folketing 
yesterday gave thei support to a jornt resolution. 


“Establishing tres with Lithuania and the other Baltic 
republocs 1s a task which the government cannot carry 
out alone. The Folketing. industry and commerce, the 
world of culture, people's organizations, and many 
others also have a major role to play.” the forcign 
minister said 


He added that “we must act with corcumspection and 
responsibility.” because the situation m Lithuania 1s 
tense 


Conservative Helge Adam Moller was not so cautious. 
He said that Denmark must lead the way if the Soviet 
Union mounts a blockade against Lithuania. 


“If 42 years ago we were able to airlift supplies to 3 
millon solated West Berliners, today we can create a 
line of supply to the 3 million people mn Lithuania. There 
18 a limit to what injustices we can accept.” Helge Adam 
Moller said 


The Progress Party's Knud Lind also spoke out for an 
active Danish approach 


“We cannot sit sly by while the Sowet Union slowly 
Strangics attempts to achieve independence.” he said. 


The jornt Folketing resolutvon stresses that “Denmark 
has never recognized the three Baltic countries’ incorpo- 
ration into the Soviet Umon m 1940.” and that the 
Folketing supports “the Baltrc countries’ wish to exercise 
their nght of national self-determination.~ 


The Folketing also calls for free negotiations between the 
Sovict Unmon and Lithuania “without pressure or 
threats.” Finally, the resolutvon states that the Folketing 
supports the endeavors of the Nordic Council to estab- 
lish Nordic culture and information centers in Estonia, 
Latvia, and Lithuania 


Country To Host Nordic Summit on Lithuania 


LD2004 140590 Helunks Domestic Service in Finnish 
1300 GMT 20 Apr 90 


[Text] Danish Foren Minister Uffe Eliemann-Jensen 
has invited the Nordic forergn ministers to Copenhagen 
on Sunday to discuss the situation mm Lithuama. Finland 
will be represented at the meeting by the Foreign Min- 
istry's highest-ranking official, Secretary of State Aake 
Wihtol, and Assistant Head of Department Antti Satuli. 
Foreign Minister Petti Paasio is prevented from 
attending because of the recent cye operation. In this 
invitation Foregn Minister Eliemann-Jenscn says that 
during the informal mecting the participants will also be 
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informed about the results of meeting of the EC foreign 
ministers, which will be held in Dublin on Saturday. 


“Broad Agreement’ in “ olketing Debate on Europe 
PM 2304092890 Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Apr 90 p 6 


[Report by Ole Dall] 


[Text] Top government ministers and Svend Auken 
(Social Democrat) praised their jomnt draft resolution 
and Erhard Jakobsen (Center Democrat) complimented 
Socialist People’s Party [SF] chairman Gert Petersen on 
the SF's new line on the EEC 


In short, there was a friendly mood across the board in 
yesterday's Folketing debate on Europe, lasting several 
hours. There were none of the divisive ducts or footnotes 
to resolutions with which ministers are burdened. 


Six parties voted for the comprehensive resolution 
staking out Denmark's course in Europe. The SF agreed 
on almost all points, but abstained. Only the Progress 
Party did not join the broad unity. 


Only on the imterpretation of and the conditions for 
economic and monctary union is there any prospect of 
Jifficulties when it comes to turning this unity into 
reality. 


“It has been an extraordinarily positive debate. It was 
unlike many carlier debates on the EC and Europe.” 
Prime Minister Poul Schiuter (Conservative) said. For- 
ergn Minister Uffe Ellemann-Jensen, who so often has 
been in the firing line, was “extraordinarily satisfied™ 
with the resolution adopted, which “makes possibic 
active and positive Danish participation in the rapid 
development of EC cooperation.” 

Svend Auken was pleased about “agreement in a number 
of central areas.” 


In hes contribution to the debate Prime Minister Poul 
Schluter spoke of the overriding trend in European 
developments and said that “the days of bloc politics are 
more or less numbered.” 


“The character of relations between the superpowers has 
changed Because the divisions in Europe have been 
overcome, the Europeans’ situation is changing. We have 
indeed been given a chance to find European solutions to 
European questions,” the prime minister said. 


Foreign Minister Uffe Ellemann-Jensen said that EC 
cooperation must be reinforced “in breadth and depth © 


“By integration in depth, | mean strengthening cooper- 
ation im the central areas, precisely to ensure that the 
interests of states become to a greater extent the same as 
the interests of Europe. 


“By imtegration in breadth | mean not only bringing 


more areas into cooperation, but also strengthening 
relations with third countnes—first and foremost. the 
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European Free Trade Association countnes and the 
countries of Central and Eastern Europe.” Eliemann- 
Jensen sard 


On the subject of a reunited Germany. he sasd thal 
“Germany is, and will remam., a member of NATO.” but 
that this “does not rule oul special arrangements for 
what 1s at present GDR territory.” 


According to the foreign minister, Denmark will “not 
reject out of hand the idca that Soviet forces could 
remain on GDR territory im a transitronal phase.” 


Svend Auken said of Denmark's defense budget that 
“the prospect must be at least a S0-percent cut mm the 
nineties. ~ 


The Social Democrat chairman sand of Denmark's 
mmternational role that “we must Irsten to others, but also 
have the courage to say what we ourscives think.” 


The Center Democrats’ Erhard Jakobsen said thai for 
him “World War II did not end until | January 1990." 
He described the positive developments in Europe as 
“quite incredible” and emphasized the EC's and 
NATO’ role. 


Sweden 


Gevernment Protests USSR Lithuanian Blockade 


L.D2004210390 Stockholm Domestic Service in Swedish 
2000 GMT 20 Apr 90 


[Report on interviews with Prime Minister Ingvar 
Carlsson and Moderate Unity Party leader Cari Bildt by 
correspondent Ingrid Gustafson on 20 April, place not 
given—passages in quotation marks recorded] 


[Text] First, we will devote ourselves to developments 
surrounding Lithuama, and to the extraordinary mecting 
held by the Advisory Council for Foreign Affairs at 
Stockholm Castle this evening. After the mecting, the 
government issued a statement criticizing the Soviet 
Union for its blockade of energy supplies to Lithuania. 
This 1s what Prime Minister Ingvar Carlsson said after 
the meeting. 


[Carlsson] “It ts a further escalation. and we ia the 
Swedish Government and in the parties functroning in 
the Advisory C owncil are conscious that we must clearly, 
calmly, and soberiy, but firmly cxpress our opimon.~ 


[Gustafson] The Soviet Union's action toward Lithuania 
deserves our strong protest. That 1s the cxpression used 
by the government in its statement. The government says 
that the energy blockade conflicts with the spirit and 
stipulations of the Helsinki Agreement The statement 
also says that it should be possible for the self- 
determination of the Lithuanian people to be realized, if 
they so wish, in the form of an independent state. 


[Carisson] “Our hope is that this and other measures 
from other countries’ governments will lead to peaceful 
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dialogue, that the conflict cxrstong between [words indis- 
tenct] will be (confronted) im the spirit of the Helsinki 
convention. ~ 


[Gustafson] The statement 1s also a protest that Swedish 
and Nordic delegations have been denied entry visas to 
Lithuania, despite their being invited. This is what Carl 
Bildt, leader of the Moderate Unity Party. said after the 
meeting 


[Bildt] “1 think we have a number of statements [word 
indistinct] from previous mectings of the Advisory 
Council. One has to build on those statements with 
reactions to cach concrete situation. For cxaampic, when 
the under secretary of state 1s denied a visa while others 
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gct them, thes «& mappropriatc. Then | thenk there os 
reason to draw more far-reaching conclussons regarding 
our relations with the Soviet Union im other ficids, for 
cxrampic, the commercial [words mdrstenct} ~ 


[Gustafson] Howes cr. not even Car! Bildt thinks Sweden 
can give any direct cconomac help to Lithuania 


{Bsidt] “1 do not think so. but now we should Irsten to the 
Lithuanian prime minister and forcign minister on 
Sunday and Monday. It has been agreed to invite them. 
which | think 1s positive. We will listen to them. I think 
one should be realestec, The opportunities are limited — 
all transportation and roads to and from Lithwanu are 
umier Soviet control.” 





ue CYPRUS 


AKEL Central Commitice Approves Amendments 
VC 2106095890 Nicoma KHARAIYI im Greed 
21 Apr W pp i. 7 


{Excerpts} The cxtensson and expansion of democracy 
within the party 1s the dominating clement in proposals 
on the constrtutron and sons of the Restorative 
Party of the Working People [AKEL] The propusals 
have been approved by the plenary sessson of the party's 
Cer*ral Committee, which concluded its two-day 
m.cting yesterday [passage omitted] 


In a statement to the Cyprus Broadcasting Corporation 
yesterday, Dhimrtnos Khristofias, secretary general of 
the AKEL Central Committee, gave a general outline of 
the Central Commutice plenary session and a rough 
analysts of the most rmportant clements in the proposals 
for amendments to the AKEL constitution and regula- 
troms. Asked about the mam elements im these new 
4~cuments, which were dehated and approved by the 
Central Commiutice plenary sessson. Khristofias sand: 


“| would divide the issue unto two. Forst, matters relateng 
to the constrtutvon which deal with party policy princs- 
ples and introduce ether significant changes of signifi- 
cant Clarificatrons For mmstance, the party does not clanm 
a monopoly of power This is baw. Another basic 
clement om the policy proncopies us the fact that the party 
regards as self-evident the cxmstence and operation of 
many parties which can clarm authority and may form 
the government. This 1s why the proposals deal with the 
current state of affarrs as well as the future one, which 
concerns the socialrst transformation of society. We also 
take mmto accownt changes im the regime or the country's 
Constitution which might emerge from the free will of 
the Cypriot people. This constitutes one cspect of the 
msue. Of course, the policy principles also outline our 
basic Concepts concerning the socralist society, which 1s 
the party's ultemate goal. Now, concerning organiza- 
tional principles, significant changes are envisaged to 
strengthen democracy. while maimtarming democratic 
centralization as a base organizational principle 


“Some of these basic principles, which arm at developing 
democracy im the party, refer to the nghts of party 
members The party member has the absolute nght freely 
to express hes views to the party's bodres, starting from 
the grass roots of the party organization up to the Central 
Commiuttee. even if these views are different from those 
of the guidance bodies. Moreover, the Constitution 
provides that no party member may be punished or 
measures taken against him because of his views. In 
addition to thes. the principle of public dialogue has now 
been cstabiished om an organized manner through the 
constitutional provisions 


“Another ugnificant clement concerns the way in which 
the party bodies are clected. In addition to the free 
particypation of every member in the election of all the 
party bodies, starteng from the top and all the way duwn 
to the grass roots, the principle of the secret ballot has 
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also been estabisshed. When the party's Central Com- 
mitice discusses serous questions it will address itself to 
the whole of the party before making a final decrsson and 
will certainly give serious comsdcratron to the position 
of the party as a whole 


“Moreover, the following « quite new: When varrous 
important rssucs are discussed at the Central Commutice 
and a decison os made, the Central Committee may 
decide to address itself to the whole party concerning this 
decision and convey the different views—that 1s, both 
the prevailing view and that of the mimority—to the 
whole party. In thes way. there will be an cxpansion of 
democracy and the free partscypation of the party mem- 
bers in the debating and decrssonmaking process. 


“| would like to make a final pownt. Party regulations 
provide that the process concerning the nomination or 
election of party candidates for public office should have 
as its goal the participation of party members im these 
iffices. In the final analysis, 1 1s the party members who 
will propose the candidatcs for parhamentary deputies. 
municipal council members. and communal council 
members.” 


Unofficial Results Show Denktas Reelected 


742304051190 Ankara Domestic Service in Turkish 
0430 GMT 23 Apr W 


[Text) Rawf Denktas has been reciected to the post of 
president of the Turkish Republic of Northern Cyprus 
[TRNC]. According to the unofficial final results of the 
presidential clections held in the TRNC yesterday, Dun- 
ktas received 66.7 percent of the valid votes, becoming 
the second president of the republic 


Votes were cast by 94.505 voters at 443 balloting sta- 
trons. The rate of participation im the elections was 93.4! 
percent 


The number and percentage of votes received by the 
three candidates im the elections, im which there were 
2,469 invalid votes, are as follows: Denktas—41 386 
votes, 6¢ 7 percent: lemail Borkurt—29,498 votes, 32.5 
peicent, Alpay Durduran—1!.152 votes, 1.25 percent. 


Denktas Calls for ‘Friendship’ 


742304065500 (Clandestine) Bayrak Radio in Turkish 
to Cyprus OS00 GMT 23 Apr 9 


[Text] In an address to the people last night after his 
reelection as president, Rauf Denktas called on the 
Greek Cypriot Admuinisiration to give up its claims to 
the Turkish Republic of Northern Cyprus [TRNC] and 
make peace 


Denktas said that the mood of the crowd assembled in 
Ataturk Square proves the determination of the nation- 
alist Turkish Cypriot youth to guarantee the survival of 
the country and its links to the motherland. He added 
that the future hes om the hands of the Turkish Cypriot 
youth 
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Recalling that his task 1s to safely deliver into the hands 
of the Turkish Cypriot youth the independence of the 
TRNC, obtained through a great struggle and at the cost 
of the lives of the martyrs, Denktas said that he ts very 
happy to see that the Turkish Cypnot youth have proved 
that they are worthy of this trust. 


He noted that we have left behind a very fierce election 
campaign, conducted before the eyes of the world, 
adding that now unity and solidarity must prevail. 


During his address, he called on the Greek Cypriot 
officials to give up their claims to Turkish Cypriot 
territory, stressing that the TRNC will live forever. He 
continue’ The existence of the Turkish Cypriot people 
in the north, their mghts and sovereignty, as well as 
Turkey's effective guarantees and its right to interfere 
unilaierally will continue to be valid. 


We are not closing the avenues of agreement between the 
two republics. We are extending the Greek Cypriots an 
invitation to fnendship and call on them to abandon 
their armament efforts. stop confronting us through 
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demonstrations along our borders. and give up their 
dreams of flying the Greek flag on the Girne [Kyrenia] 
mountains. 


Denktas also called on the Greek Cypriot people to 
accept that a republic equal to theirs exists in the north. 
He reiterated that the link and solidarity with the moth- 
erland will continue as in the past. 


He concluded as follows: May God protect our country, 
our people, our liberty, and our link with the mother- 
land. Best wishes to you all. 


“Will Not Run for Another Term 
742304122890 Ankara Domestic Service in Turkish: 
1000 GMT 23 Apr 90 


[Excerpt] [passage omitted] in a statement he made after 
receiving his documents [on the election results] from 
the president of the Supreme Court at noon today. 
Denktas said that this will be his last term of duty and 
that he will not run for another term. 


Denktas said that with these elections democracy in the 
Turkish Republic of Northern Cyprus advanced one 


more step and emerged stronger. [passage omitted] 
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Irish Prime Mini — arti in Ath 
NC2204 193890 Athens Domestic Service in Greek 
1600 GMT 22 Apr 90 


[Text] Irish Prime Minister and EEC President Charies 
Haughey has arrived in Athens. He will meet with Prime 
Minister Konstandinos Mitsotakis and Foreign Ministry 
leadership. 


Reviews EC With Mitsotakis 


NC2304075790 Athens Domestic Service in Greek 
0400 GMT 23 Apr 90 


[Text] Prime Minister Konstandinos Mitsotakis had a 
mecting last night with his Irish counterpart Charies 
Haughey. They discussed the entire spectrum of EC 
issues, particularly the unification of Germany and EEC 
relations with East Europe. 


Haughcy. who 1s presiding over the European Council, is 
touring EEC member countries to prepare for the special 
summit conference to be held in Dublin next week. 


After their meeting, both Mitsotakis and Haughey 
expressed satisfaction over the identity of views between 
Greece and Ireland. Specifically, Mitsotakis made it 
clear that Greece welcomes the unification of Germany 
and added: We are firmly oriented in this direction, and 
all the political parties of the country agree on this by a 
big majority. 


Foreign Minister Andonios Samaras and other officials 
of the two countries’ foreign ministries also attended the 
meeting. 


Samaras Criticizes Israel on Hostel ‘Occupation’ 


NC2004210190 Athens Domestic Service in Greek 
1830 GMT 20 Apr 90 


[Text] Foresgn Minister Andonios Samaras has stated 
that the problem created by the Israeli settlers’ illegal 
occupation of the Jerusalem Patriarchate hostel has not 
been resolved, despite today's conciliatory proposal by 
the Israeli High Court, and added that he condemns 
Israel's stance on this issue. Samaras also says that the 
ministry has been following events with concern and that 
an effort was made by the Greek side to maintain calm so 
that the issue could be resolved soon in a way that would 
not damage the Patriarchate’s rights and at the same 
time consider the distinctive character of the regime in 
occupied Jerusalem. 


Greece's diplomatic representative in Israel yesterday 
lodged a demarche on behalf of the Greek foreign 
minister with the Israeli Government stressing the seri- 
ousness of the incident. 


Unfortunately, today’s decision by the Isracli High 
Court did not touch upon the issue of the eviction of the 
Israch settlers, Samaras added. We condemn Israel's 
stance which did not take the necessary measures 
regarding the withdrawal of the occupiers. This stance 
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mecreases tension, docs nol assisi in restoring calm, and 
does not reflect the mghts of the Greek Orthodox Patn- 
archate of Jerusalem. We ask the Isracli Government, 
Samaras concluded. to consider at least the international 
reaction to its colonizing policy in the occupied territo- 
mes and to take all necessary measures to end the 


unacceptable situation. 


Customs Seizes Military Parts Bound for Irag 


NC2004200690 Athens Domestic Service in Greek 
1745 GMT 20 Apr 9 


[Text] Patra: customs officials have seized a truck which 
was being used to transport a part for a weapons system. 
The part, which weighs 29.5 tons, was to have gone to 
irag. Accompanying documents described the shipment 
as sicel tubes. This was announced by the Ministry of 
Finance today in a statement which also pointed out that 
the necessary special license had not been requested for 
the shipment. Therefore. the statement concludes, the 
ministry has opened a file to enforce existing regulations 
and the case has been referred to the relevant court 
authorities. 


Our correspondent Nikolaos Katskas 1s on the telephone 


and has more information: 


[Katskas] Good evening from Patrai. It all started with a 
stamp which was missing from some documents. The 
missing stamp aroused the suspicions of the Patrai 
smuggling squad about the truck, which bears registra- 
tion number ES87MNH and was driven by British 
citizen Paul Ashwer, 25. The description of the shipment 
contained in the documents did not correspond with 
what was actually in the truck. It should be noted that the 
part being transported in the truck is one of the 22 parts 
needed to complete the weapons system, which could 
have a firing range of hundreds of kilometers. The 
shipment was to have reached Iraq via Turkey, but the 
truck has been kept in Patra: since 11 April when it 
arrived from Italy. A British specialist has visited the 
Patrai customs office to verify whether the shipment was 
actually a part for a weapons system. Ashwer has stated 
that he knew nothing about the true nature of his cargo 
and it should be noted that he has not been arrested or 
detained, although his passport has been taken. That is 
all for now on this incident which has aroused great 
interest not only in Patrai but also beyond Greece's 
borders. 


More on Equipment Seizure 
NC2004 204290 Paris AFP in English 1942 GMT 
20 Apr 90 


[Text] Athens, April 20 (AFP)}—Greek customs officials 
in the port city of Patrai have seized a British truck 
carrying 29.5 tons of military equipment destined for 
iraq, a communique issued by the Finance Ministry here 
said Friday 








FBIS-WEUL-90-078 
23 April 1990 


The shipment, declared as “steel tubes”, did not carry a 
lncence necessary for the transport of military material 
and was seized Thursday, the communique said. 


Patra: customs officials said a British expert certified 
that the shipment was linked to a giant gun affair 
manufactured by British firms for Iraq. 


The seized tube, measuring 5.52 metres (18.1 feet) in 
length and | 32 centimetres (51.9 inches) in external and 
82 centimetres (32.2 inches) in internal diameter, was 
reportedly destined for the Iraqi ministry of industry. 


The seized truck arrived from the Italian port of Brindisi 
last week but failed to be cleared by customs because of 
faulty papers. 


Customs officials were questioning the British truck 
driver, identified as Paul Ashwer, 25, from Northamp- 
ton, sources said. 


The driver went back to Britain when the truck was held 
up and later returned to reclaim it and drive it to Iraq via 
Turkey. 


He told Greek officiais he was unaware of the giant tube 
affair. 


British Prime Minister Margaret Thatcher told parlia- 
ment Thursday that her government was unaware that 
pipes manufactured by British firms were parts of a giant 


gun. 


Mrs. Thatcher, answering a question from an opposition 
MP, said the Department of Trade and Industry issued 
an export licence for the tubes in good faith, believing 
they were to be used in Iraq's petro-chemical industry. 


Tubes, manufactured by Shefficld Forgemasters and 
Walter Somers Lid, were seized by customs officers last 
week in northeast England. Trade and Industry Minister 
Nicholas Ridley said Wednesday they were parts for a 
huge gun. 


A communique issued by Sheffield Forgemasters said 
Friday “we assume that the equipment impounded in 
Patrai 1s ancillary equipment for the same Iraqi contract 
that has already been widely reported”. 


The contract included 52 tubes, allegedly for the Iraqi 
petro-chemical industry. 


“Forgemasters informed Customs and Excise at their 
meeting on April |! that a transport company has taken 
the equipment from their factory on March 30 1990", 
the statement added. 


However, Walter Somers Lid said equipment seized in 
Greece comprised “one and possibly two of our pipes”. 


“Reports of one lorry being intercepted with Shefficid 
Forgemasters equipment are incorrect”, the company 
said. 
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But later the firm said: “It appears that one lorry has 
been stopped in Turkey”. 


Somers had supplied hydraulic equipment which ut fears 
could form part of a recoil mechanism for the “super- 
gun”. 


Iraqi Embassy Denies Claims 
NC2204125090 Paris AFP in English 1221 GMT 
22 Apr 90 


[Text] Athens, April 22 (AFP)}—The Iraqi Government 
denied Sunday that a steel tube seized by Greek customs 
officers Thursday was part of a giant gun destined for 
Iraq, and lashed out at at U_S.. British and Israeli “lies”. 


In a statement issued through its embassy here, Iraq said 
it was already able to produce such equipment for 
weapons, and did not need to import 1. 


Greek officials announced Saturday [2! April] that 
tubing discovered on a lorry in the southern mainland 
port of Patra: was part of a giant gun and that 2 British 
lorry driver had been charged with arms trafficking. 


The Iraqi statement said Baghdad had become the target 
of “an unfair campaign by British, American and Isracl: 
circles, based on the publication of false news”. 


It saict the Iraqi government was convinced that Greek 
public opinion would not be “abused by these lies” and 
that Baghdad was “in permanent contact with the rele- 
vant Greek authorities to deal with the matter in a way 
which will keep intact the friendly relations between Iraq 
and Greece.” 


It also urged Greece to take a constructive position in the 
affair. 


The tube, measuring some six metres (18 feet) long, 1.3 
metres (four feet) in external diameter and one metre 
(two feet) internally, has been transferred to military 
base near Patrai on the orders of the public prosecutor. 


The driver of the truck, Paul Ashwell, was brought before 
Patrai’s cxamining magistrate on Sunday, after 
appearing before the chief prosecutor on Saturday. 
charged with illegally bringing in military equipment and 
arms trafficking. 


Mr. Ashwell, 25, had told prosecutor Andonios Mitis on 
Saturday that he did not know the nature of the load, 
which he had taken on in the northern English city of 
Sheffield. 


He said he would be paid $,000 pounds (8.000 dollars) to 
drive it to the Turkish port of Mersin, via northern 
Greece. Mr. Ashwell said he had left Sheffield on March 
30 and arrived in Greece on April 6. 


Patrai customs chief Sotirios Sotrriou said Saturday that 
Mr. Ashwell was in possession of a Turkish entry visa, 
via Mersin, from which he ailegedly planned to enter 


Iraq. 
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The British firms Sheffield Forgemasters and Walter 
Somers say they built the tubing for Iraq's petro- 
chemical industry. But the Britssh Government said las: 
Wednesday they would be used as part of a giant gun 
which could be used to fire nuclear or chemical weapons. 


Meanwhile, a Greek Sunday newspaper, TO VIMA, 
reported that the Greek authorities had been tipped off 
about the lorry’s arrival in Patrai by Mossad, the Isracli 
secret services. 


Mossad agents in Greece told their Greek counterparts 
on April 18 that at least one lorry carrying parts of a giant 
gun would travel through Greece—information which 
was confirmed by other secret services, the paper said. 


Mossad began searching for parts of the gun after sec- 
tions were impounded in northeastern England last 
week, and were certain that some would arrive via 
central Europe and some via Italy, Greece and Turkey, 
the paper added. 


In Ankara, reliable sources said Saturday that other 
tubes from the same consignment for Iraq were seized 
Friday in Istanbul port from a long-distance truck on a 
roll-on roll-off ferry travelling from the Romanian port 
of Constanta. 


The seizure could not immediately be officially con- 
firmed in Turkey. 


Walter Somers Lid.. which has disclosed it may have 
unwittingly produced a: coil mechanism for the gun, 
had said on Friday that a second truck had been seized in 
Turkey. 


Tsaldharis Reelected Chamber President 


NC2204200190 Athens Domestic Service in Greek 
1830 GMT 22 Apr 90 


[Report by Khristos Lainas on the election of Athanas- 
sios Tsaldharis as president of the Chamber of Deputies 
with a majority in the second round of voting from the 
Chamber—live} 


[Excerpt] Tsaldharis will be Chamber president again, 
winning after two rounds of voting. In the first vote the 
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candidates nominated by the parties were: Tsaldharis 
from New Democracy. Kharalambopoulos from the 
Panhellenic Socialist Movement, and Dhamanaki from 
the Coalition of the Left for Progress. The results from 
the first vote were: Tsaldharis, 150, Kharalambopoulos, 
125: and Dhamanaki, 72. There were two blank votes 
and one invalid one. 


Because the necessary majority of 151 deputies, 
according to the regulation. was not achieved the first 
time, the voting was repeated with Tsaldharis and Khar- 
alambopoulos [as candidates}. Tsaldharis received 151 
after the second vote, which gave him the Chamber's 
presidency. Kharalambopoulos received 126. [passage 
omitted] 


300 New Members Sworn-In 


NC2104091490 Athens Domestic Service in Greek 
0900 GMT 21 Apr 90 


[Text] The 300 new members of the Chamber of Depu- 
ties elected on 8 April were sworn in during a ceremony 
at 1100 today. 


The traditional blessing of the waters was conducted 
prior to the swearing-in ceremony by Archbishop 
Serafim. The Chamber of Deputies will convene at 1830 
tomorrow. The only topic on its agenda will be the 
election of a president of the chamber. 


Armored Personnel Carriers Delivered to Army 


NC2104155790 Athens ATHENS NEWS in English 
21 Apr 90 p 3 


[Text] The vehicles industry yesterday delivered the first 
of 300 Greek-made armoured personnel carriers to the 
armed forces. The vehicles will be delivered over a 
period of 5 years. Nine more armoured personnel car- 
riers will be delivered to the Greek army during the next 
few days. 


The armoured vehicles ordered belong to the Leonidhas 
type and cost 100 million drachmas each. 


The vehicles have a speed of 60 kilometres per hour and 
can carry a 20-30 millimetre cannon. It is also capable of 
travelling 650 kilometres without requiring refuelling. 
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Ozal Reportedly ‘Regrets’ Bush Armenian Comment 
TA2104161490 Ankara ANATOLIA in Turkish 
1525 GMT 21 Apr 90 


[Text] Ankara (AA}—Presidential spokesman Ambas- 
sador Kaya Toperi has said that U.S. President George 
Bush's statement in Connection with the Armenians runs 
counter to the positively developing Turkish-U_.S. rela- 
tions. Ambassador Toperi said: “Our president regrets 
President Bush's statement, obviously made solely in 
consideration of domestic politics.” 

Ambassador Toperi issued an announcement today in 
connection with President Bush's statement on the Arme- 
nians. Toperi recalled that the Armenian bill submitted to 
the U.S. Senate by Senator Dole at the end of last year 
caused great indignation in the Turkish parliament, gov- 
ernment, public opinion, and nation. He pointed out that 
the fact that the bill passed the Senate Judicial Affairs 
Committee led to a crisis in Turkish-U_S. relations. He 
added: “We were pleased with what we assessed as a 
Cautious attitude on the part of the majority of the Senate 
when it refused to debate the Dole bill last February.” 


“From the start, Turkey has believed that historians 
must decide on historical incidents, and .: would be 
extremely incorrect for political bodies such as the US. 
Congress to adopt resolutions on this issue. To prove its 
goodwill, our government released the Ottoman archive 
documents on the Armenians for the benefit of 
researchers ai the beginning of last year. This was to 
ensure that these thus-far unproven allegations about 
World War | would be clarified on a scientific platform. 
It is worth noting that no one has yet sought to research 
our archives. It is Our impression thal no one wants 
certain historical facts disclosed. 


“Given this situation, our president regrets President 
Bush's statement, obviously made solely for consider- 
ations of domestic politics. There is no doubt that our 
ni tion also regrets that this statement runs counter to the 
positively developing Turkish-U.S. relations.” 


Ruling Party Official Critical 


TA22041805890 Ankara ANATOLIA in English 
1736 GMT 22 Apr 90 


[Excerpt] Tokat (A.A}—Assistant chairman of the ruling 
Motherland Party Metin Gurdere said today that Turkey s 

real problem was the statement of U.S. President George 

Bush which supported the Armenian claims of genocide. 


In a press meeting here today, Gurdere said that “the 
ones who ever committed a genocide were the Ameri- 
cans, by annihilating the Indians.” 


“The Indians had a culture and civilization too,” he 
added. 


“In my view, our president should announce that the 
Americans committed genocide,” he said, adding “and 
he should accuse the previous U.S. Governments, not 
this one.” 
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“Because,” he added. “Bush said that he accused the 
Ottomans, not the present Turkish Government.” [pas- 
Sage Omitted] 


Demirel Says Nation ‘Hurt’ 
TA2204 193490 Ankara TRT Television Network 
in Turkish 1700 GMT 22 Apr 9 


[Text] True Path Party leader Suleyman Demirel has 
said that the Turkish nation has been hurt by President 
George Bush's remarks that seem to be supporting the 
Armenian allegations. 


Al a news conference in Ankara, Demirel recalled that 
after President Bush's speech, a statement was issued by 
the White House saying that the aim was no’ to hurt 
Turkey. and that the Bush speech was about the Otto- 
mans. Demirel said: The reason 1s graver than the deed. 
What are we expected to do” Just say we can do nothing 
about insults and slanders leveled against our forefa- 
thers, and keep silent? 


Demirel said that the Turkish nation rejects the slanders 
made against its forefathers. We do not want to be called 
innocent or respectable by those who consider our fore- 
fathers murderers, Demirel said. 


Opposition Leader C. aments 


TA2204173790 Ankara ANATOLIA in English 
1648 GMT 22 Apr 90 


[Text] Brussels (A.A}—Main opposition Social Demo- 
cratic Populist Party (SHP) leader Erdal Inonu said that 
U.S. President George Bush who made a pro-Armenian 
statement, did not know history. 


On his arrival here today, Inonu told reporters that “the 
U.S. President does not have the right to say such wrong 
things.” 

In an announcement on Friday, U.S. President George 


Bush had said that | million Armenians were killed im 
“terrible massacres” by the Turks from 1915 to 1923. 


In 1988, as a candidate for president, Bush had made 
pro-Armenian statements. 


The announcement has been met with reaction by Pres- 
ident Turgut Ozal. 


In his statement during a visit to Orlando, Bush had 
accused the Ottoman Government, which reigned then. 


“Someone should teach him. He has no right to speak 
that way.” Inonu said. 


President Ozal Sends Denktas Congratulations 


742304061590 Ankara Domestic Service in Turkish 
0430 GMT 23 Apr 90 


[Text] President Turgut Ozal has sent a congratulatory 
message to Rauf Denktas, who has been reelected pres- 
ident of the Turkish Republic of Northern Cyprus. The 
message says that the election results reflect the free will 
of the Turkish Cypriot people. 
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The .2essage Continues: | appreciate the trust expressed in 
you by the Turkish Cypriot people, who, under your 
leadership, have been through a difficult struggle for their 
liberty, stability, and prosperity and who have proven their 
peace-loving sentiments to the world. I find this trust to be 
a new expression of the people's wiil and conviction 
toward the creation of the lasting conditions necessary for 
establishing security and peace on the island. 


Foreign Minister on Reelection 
142304094090 Ankara ANATOLIA in English 
0903 GMT 23 Apr 90 


| Text] New York (A.A}—Foreign Minister Ali Bozer said 
that he welcomed the reelection of Rauf Denktas as the 
president of the Turkish Republic of Northern Cyprus 
(TRNC). 


Rauf Denktas, the first president of the TRNC since 
1985 had resigned from his post last month to ascertain 


his popular support. 


Denktas obtained 67.5 percent, two-thirds of the popular 
vote in Sunday's [22 April] elections. 


Foreign Minister Ali Bozer, who is here to attend the 
General Assembly of the United Nations, said that the 
result Denktas obtained in a democratic election in which 
three competitors took part was a great achievement. 


In his talk with United Nations Secretary General Javier 
Perez de Cuellar on Tuesday, Bozer is expected to take 
up the issue of Cyprus. 


Denktas Predicts Cypriot Attack 


NC230408 1190 Istanbul TERCUMAN in Turkish 
19 Apr 90 p 6 


[Report by Mehmet Al: Kishiali} 


[Excerpt] Nicosia, (TERCUMAN}—Rauf Denktas, first 
president of the Turkish Republic of Northern Cyprus, 
has said that the Turkish Cyp. ots expect an attack by 
the Greek Cypriots, who are rearming themselves at a 
fast pace. He said: “The Greek Cypriots may use their 
arms to create a border incident in order to attract world 
atiention to Cyprus.” 


Noting that the Greek Cypriots were not ready to create 
an incident yet and that their rearming will continue for 
another two years, Denktas asserted that “a strong 
government” has to be in power in Athens for the Greek 
Cypriots to launch an attack. Recalling that the Greek 
Cypriots have been acquiring arms from France, Italy. 
Switzerland, and Hong Kong. Denktas said that full 
unity will immediately be established among the Turkish 
Cypriots if the Greek Cypriots attack 


Addressing the representatives of the foreign media organs 
in Turkey, Denktas noted: “Very little can be achieved 
through a surprise attack. A retaliation, however, will 
inflict a greater loss. Nevertheless, the Greck Cypriots may 
act in a foolish way. We have a 180-mile border between 
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us. There are about 25,000 Turkish troops. The Greek 
Cypriots have 80,000 trained reserves. Also, they have a 
ready force of 20.000 men. A 10,000-man secret Greek 
Army unit must be added to all this. The fact that Turkey 
is only 40 miles away is a source of security. The distance 
can be covered in a three-minute flight. However, Turkey 
took Il years to make this flight before. The Turkish Armed 
Forces are well aware of the situation in Cyprus. They will 
not make a mistake.” 


Denktas said that Cyprus will not be affected by the 
political situation in Turkey because all the political 
parties in that country are rallied around a national 


policy on Cyprus. [passage omitted] 
Country Participates in Anzac Day Celebrations 


Ozal Looks for Increased Ties 


742304083190 Ankara Domestic Service in Turkish 
2000 GMT 22 Apr 90 


[Excerpts] President Turgut Ozal gave a dinner today in 
honor of Sir Paul Reeves. New Zealand governor- 
general, who is on an official visit to Turkey. Addressing 
the dinner, Ozal said that Turkey and New Zealand have 
an excellent, historical relationship. He recalled that the 
two countries first met on the battieficld 75 years ago 
and conducted themselves honorably. Pointing out that 
the governor-general’s visit constitutes the first high- 
level contact between the two countries, Ozal said that 
the visit will contribute to efforts to promote bilateral 
relations. [passage omitted] 


Ozal noted that the level of economic cooperation 
between the two countries docs not fully exploit the 
existing potential. He pointed out thai the signing of a 
commercial, economic, and technical cooperation agree- 
ment and the establishment of a joint economic com- 
mittee would contribute to achieving this goal. 


In turn, S.; Reeves said that this is a significant year as 
it marks the 75th anniversary of Anzac Day and the 
150th anniversary of the signing of the treaty that 
established his country’s sovereignty. He added that the 
two countries have a very friendly relationship, despite 
the large geographic and cultural distance. Pointing to 
Turkey's great agricultural potential, he said that coop- 
eration in this field is possible. [passage omitted] 


New Zealand Governor Comments 


1A2204191490 Ankara ANATOLIA in English 
1624 GMT 22 Apr 90 


[Excerpt] Ankara (A.A}—New Zealand's Governor Gen- 
eral Sir Paul Reeves arrived in Ankara on Sunday to 
participate in the 75th anniversary of the Anzac [Aus- 
trahan-New Zealand Army Corp] Day to be held on 
April 25th. The governor and his wife were welcomed at 
the airport by President Turgut Ozal. Prime Minister 
Yildirim Akbulut, Chief of the General Staff General 
Necip Torumtay and other high-ranking officials were 
also among those who welcomed the governor general. 
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In a welcoming speech, President Ozal said that New 
Zealand and Turkey shared the same historical memo- 
nes and therefore had a tie of friendship. 


“I hope that on the occasion of this visit, steps are taken 
to improve relations between the two countries.” Presi- 
dent Ozal said. 


Reminding that the New Zealand Government will erect 
a statue of Ataturk at the Ataturk Park in the country’s 
capital city Wellington, during this year’s Anzac ceremo- 
nies, Ozal said “1 hope that the relations between Turkey 
and New Zealand, based on such firm grounds, will be 
furthered in the interests of the people.” 


Senior officials from the countries involved in the Galli- 
poli campaign in World War | are expected to attend the 
75th anniversary ceremonies in Gallipoli (Gelibolu) to 
commemorate the bloody campaign. [passage omitted] 


Minister Visits New Zealand 


TA2204192390 Ankara TRT Television Network 
in Turkish 1700 GMT 22 Apr 90 


[Text] Lutfullah Kayalar, minister of agriculture, for- 
estry, and village affairs, left for New Zealand today, to 
attend the Anzac Day in that country. During his visit, 
Kayalar will meet New Zealand's agriculture minister, 
Jim Sutton. 


Australia’s Hawke Arrives 


TA2304095590 Ankara Domestic Service in Turkish 
0430 GMT 23 Apr 90 


{Text} Australian Prime Minister Bob Hawke arrived in 
Turkey today to participate in the 75th anniversary of 
Anzac Day. Hawke was received at Ankara’s Esenboga 
Airport by Prime Minister Yildirim Akbulut. In a state- 
ment at the airport, Hawke said that he 1s grateful for the 
assistance Turkey 1s providing for the anniversary cele- 
brations. He added that this will contribute to progress 
in the existing fnendly relations 


In turn, Akbulut recalled that the foundation of friend 
ship between the two countries were laid 75 years ago. 
adding: Though at that time we confronted cach other, 
currently we have solely a friendly relationship. 


Hawke will proceed to Istanbul tomorrow after he con- 
cludes his contacts in Ankara today. On Wednesday he 
will participate in ceremonies at Gelibolu (Gallipoli). 


Akbulut, Greece's Mitsotakis Agree To Dialogue 


TA2004 160790 Ankara ANATOLIA in Enelish 
ISOS GMT 20 Apr 90 


[Text] Athens (A.A}—The prime ministers of Turkey 
and Greece, Yildirim Akbulut and Konstandinos Mitso- 
takis, have indicated that steps must be taken by both 
countries to enhance bilateral relations 
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In a congratulatory message to Mitsotakis, Akbulut said. 
“I would like to take this opportunity to wish thal steps 
will be taken by both countries to improve relations 


through dialogue.” 


In his reply to Akbuklut, Mitsotakis said he shared 
Akbulut’s hope and promised to make every effort to 
achieve their joint wish. 


Ozal Denies Fundamentalism Increasing in Country 
142204181690 Ankara ANATOLIA in Englis® 
1337 GMT 22 Apr 90 


[Text] Ankara (A.A}—President Turgut O7zal said today 
“there is not much growing fundamentalism in Turkey at 
present but there may be more learning process of reli- 
gion.” 


He was addressing the visiting parliamentanans from 
other countries who are in Turkey for the week of sover- 


cignity. 


Answering a question about fundamentalism, President 
Ozal told the visiting parliamentarians that “we have to 
give them this opportunity. Otherwise extremists will 
come and teach them wrongly.” 


Stressing that secularism meant separation of religion 
from state matters, President Ozal said “however, all of 


our people are religious.” 


He added that secularism was also the protection of the 
citizens who have capressed their religion [word indis- 
tinct}. 


Giving the U.S. Constitution as an example, President 
Oval said that despite a clause which stipulated secu- 
larism, the president of the country placed his hands on 
the Bible during their swearing-in ceremonies. 


“If you pul pressure on one side, that means you have a 
problem,” he said, adding that problems end when there 
was freedom. 


Pointing out that Islam was the middle of the road, 
President Ozal said “however, you may face fanatics. 
extreme movements in every country.” 


However, he added, the masses remained in the centre. 


Bozer Asks FRG To Reconsider Envoy Expulsion 


142104091190 Ankara ANATOLIA in English 
0847 GMT 21 Apr 90 


[Text] Ankara (A.A}—Foreign Minister Ali Bozer said 
on Saturday that the recent diplomatic crisis with West 
Germany was a displeasing situation but that both 
countnes should reconsider solutions. 


Bonn last week wanted Ankara to call back 15 Turkish 
diplomats in West Germany on the grounds that the 
diplomats were involved im activities not suitable with 
their position. 
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Ankara, in retaliation, urged 8 West German diplomats 
to leave Turkey with the same pretext. 


Bozer told reporters at Ankara’s Esenboga Airport before 
leaving for New York, the U_S.. where he will attend an 
international meeting, that it would not be accquate if 
only one of the two countnes made efforts to normalize 
the situation and that both Turkey and West Germany 
should reconsider the moves. 


West Germany protested to Turkey on Friday over 
Ankara’s demand that Bonn withdraw 8 diplomats from 
its embassy there. 


Paper on Seizure of Missile Barrels for Iraq 


NC2104115090 Istanbul HURRIYET in Turkish 
21 Apr 90 p 12 


[Report by Fatih Cekirge]} 


[Text] A wide-ranging investigation has been launched a 
connection with mussile barrel pieces seized at the 
Kapikule border gate while en route to Irag. Minister of 
Finance Adnan Kahveci has confirmed the incident. He 
said: “A wide-ranging investigation 1s being carried out. 
The Turkish Ministry of Foreign Affairs will make an 
announcement.” 


The pieces of the barrel-ramp [namlu-rampa], which is 
reported to be capable of launching nuclear or chemical 
missiles, have been transferred to Istanbul Technical 
University to be studied. Meanwhile, foreign journalists 
have called HURRIYET, which told the world about the 
matter, asking for information. Furthermore, it has been 
reported that several companies in Turkey are being 
questioned in the course of the investigation, in which 
the National Intelligence Organization 1s also involved. 
Also, it has been established that two people have been 
interrogated in connection with the smuggling. 


The officials have said that the barre! pieces, which are 
being studied by Istanbul Technical University, are 
similar to those which were seized in Britain. They also 
noted that the incident seemed like a case of organized 
smuggling. 

Attention has been focused on Ankara following the 
seizure of the barrel pieces, which are similar to those 
seized in Britain. The seizure in Britain created echoes in 
the entire world, particularly in the Middle East. It has 
been reported that Israci, Britain, Iran, and the United 
States are closely concerned about the matter and wish to 
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participate in the investigation. An official has said that 
the barrel-ramp 1s known in the war industry as the 
“doomsday gun.” He said: A case of wide-scale smug- 
gling is in question. The pieces are reported to be sicel 
pipes manufactured for use as an o:! pipeline. This 1s 
what has been said in defense of the case. A similar 
defense has been put forward in Britain. However. 
according to investigations, these pieces are parts of a 
barrel-ramp for a long-range missile. It will be recalled 
that a number of missile triggering devices were seized in 
Britain. They were on their way to Iraq as well. The 
missile barrel pieces were seized shortly after. A similar 
incident has now occurred in Turkey. This means that 
certain forces are preparing for hot times in the Middie 
East. In view of this, significant importance 1s being 
attached to the investigation. Everything 1s being done in 
that regard.~ 


While the investigation launched into the discovery of 
the barrel-ramp pieces continues, all ports and border 
gates have been alerted in Turkey. Search operations 
have been initiated in light of the possibility that similar 
parts may be transferred through certain channels im 
pieces. Strict measures have been taken im connection 
with all international highway trucks and vessels tran- 
sit‘ng Turkey for the Middle East. 


Completion of First Nuclear Reactor Reported 
NC2004 123690 Istanbul MILLIYVET in Turkish 
17 Apr 90 p 13 


[Report by Ercument Isicyen] 


{Excerpts} Turkish screntists have successfully built Tur- 
key's first nuclear reactor after working on the project for 
three years. The reactor, which will be used in nuclear 
research and which only 20 countries in the world are 
capable of building. is entirely the product of the work of 
Turkish engineers and technicians. [passage omitted] 


The reactor, which has been named Turkish Reactor-!., 
was built in a water tank which holds 450 cubic meters of 
water. It lies at a depth of 8.70 meters. The United States 
refused a request for uranium-235, which 1s required to 
operate the five-megawatt reactor. The question of ura- 
nium-235 was also taken up im the past when Turgut 
Oval visited the United States as prime minister. How- 
ever, the uranium could not be obtained from the United 
States. Consequently, a request was conveyed to France 
The French response was positive and preliminary agrec- 
ments for the acquisition of uranium-235 were con- 
cluded with that country. [passage omitted] 
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